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for December. This compares with 
FOREIGN TRADE AS A 1929’s best quarter figure of 143. 
Such a development holds further 
promise of help in alleviating the in- 


KE y i RE R y ventory problem in a number of in- 
a a dustries and in acting as a forceful 


stimulus to domestic business. 
Detailed statistics show that there 
By Andrew A. Bock, Ph.D. have been rather wide differentiations 
in the reported gains or losses with 
reference to individual products as 
A? export gain of 33 per cent for merchandise (value adjusted to price well as the countries of destination. 
the first seven months of the changes) for last February stood at On a percentage basis the largest ad- 
' war as compared with the same 130 against 138 for January and 140 vances among our normally more im- 
_ period a year ago has definitely estab- 


_ lished the fact that the war has en- 
larged the market for American 
the market for American | EXPORTS BY PRINCIPAL COMMODITIES 
too optimistic expectations of last fall, (In millions of dollars) 
6 the current foreign trade expansion 
7 ept., , to ept., , to ercentage 
: has nevertheless assumed such a mag Commodity: March, 1939 March, 1940 Changes 
: nitude that it has become one of the | Meats and lard................... $29.2 $33.4 + 14.4% 
3 most important factors in gauging the 0.9 17. — 16.2 
3 . . P . gauging . Wheat and wheat flour............ 34.4 22.0 — 36.0 
7 immediate economic outlook for this Vegetables and fruits............. 37.2 37.2 None 
i Textile fibres and manufactures.... ‘ : + 95. 
During the first three months of 132.3 283.6 4114.3 
} the European conflict our exports in- | Wood and paper.............+.--- 53.9 70.2 + 30.2 
creased slightly more than seasonally, 27.4 + 51.5 
4 and this rather unexpected develop- en a 205.2 225.4 + 9.8 
+ rude petroleum 50.4 46.1 — 85 
1 ment had as a result a quick and sub- Metals and manufactures.......... 207.0 396.5 + 91.5 | 
stantial accumulation of inventories pom — products...... 
: ron and steel scrap... 24. 
4 of semi-manufactured and Aluminum, except manufactures. . 4.7 17.2 +265.9 
6 tured goods. The natural reaction ee ee 42.4 66.7 + 57.3 
7 Was a corrective decline in domestic Machinery, total ................. 277.1 346.6 + 25.1 
d tri l a ti it which obviousl Electrical machinery 57.7 67.3 16.6 
: Industrial activity, ag y Metal-working machinery ....... 62.0 89.9 + 45.0 
: would have assumed larger dimen- Tractors and parts.............. 24.4 27.9 + 14.3 
18 sions had it not been for the strong Motor trucks and busses.......... 41.3 46.1 + 11.6 
3 rise in our export tra C Whit starte Aircraft, engines and parts......... 40.0 113.3 +183.3 
u last December and since has made Chemicals and related products..... 78.4 125.6 + 60.2 
3 continuous progress. The quantity in- Industrial chemicals ............ jae 58.3 + 81.1 
3 dex for the exports of United States | Total U. S. Exports............... 1,728.6 2,293.7 + 32.7 
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WAR EXPORT GAINS FOR FIRST SEVEN MONTHS duced the available bottoms for the 
shipment of not directly essential 
Continent or Country: March, 1939 March, 1940 Changes sons can be procured more advan- 
United I PO ree $315.6 $367.7 + 16.5% tageously from other sources. 
33.1 52.7 + 59.2 shipments of buses and passenger 
41.8 39.0 — 67 cars also showed declines ; but exports 
318 T1693 of motor trucks which also had 
| ERT 43.4 65.2 + 50.2 dropped during the first few months 
78.6 0.7 — 99.1 of the war, later on sharply increased 
Total Europe .................... 757.4 981.8 + 29.8 as a result of deliveries on war or- 
ders. Passenger car exports will 
South Auetica 163.9 257.0 + 568 cause of restricted use of those 
308.0 387.2 + 25.7 vehicles in Europe in the belligerent 
69.3 73.3 + 57 as well as neutral countries in or- 
Total U. S. Exports............... 1,728.6 2,293.7 + 327 der to save fuel for war purposes or 
to cut imports in favor of more es- 


portant export articles have been 
registered by aircraft (including en- 
gines and parts), raw cotton, metals 
and manufactures (especially: steel, 
aluminum and copper), and chemi- 
cals (chiefly industrial chemicals). 
Among machinery, metal working 
machines topped all other  subdi- 
visions. It is apparent that all these 
products are war implements of the 
first order and that the continuance 
of the demand for the bulk of them at 
the present or even an increased scale 
depends largely upon the duration of 
the European conflict and the in- 
tensity of war activity. 

A special situation prevailed for 
cotton, exports of which for the first 
seven months of the war showed an 
increase of 114 per cent over the cor- 
responding months of 1938-1939, and 
shipments of that raw material are 
not expected to continue at the levels 
of the last few months. Some spurt 
in cotton exports was naturally an- 
ticipated because of low stocks of 
American cotton abroad after two 
years of reduced buying. But this 
movement was greatly supported by 
the Government’s export subsidy, the 
cotton-rubber exchange arrangement 
with Great Britain, and the building 
up of reserves by neutrals out of fear 
of possible trade restrictions through 
war actions. 

On the other hand, in contrast to 
the experience of the World War, 
there were major declines in ship- 
ments of several agricultural products 
such as corn, wheat and wheat flour, 
tobacco and dried fruits. An explana- 
tion is found in the policy of the Allies 
to give preference to sources in their 
own empires for such commodities 
and to purchase (irrespective of 


price) as much as possible from Euro- 
pean neutrals (the Balkan states and 
Turkey), to prevent sale and ship- 
ment of those goods to Germany. 
Furthermore, under our “cash and 
carry” neutrality program the Allies 
are forced to husband their available 
dollar exchange for the payment of 
more important war implements such 
as airplanes, chemicals, metals and 
machinery. The restrictions imposed 
upon entrance of American ships in 
the various war zones likewise re- 


sential materials. This fact, and the 
form of warfare which up to the be- 
ginning of April was more a “Sitz- 
krieg” than a “Blitzkrieg,” are re- 
sponsible for the decline in exports of 
crude petroleum and only a relatively 
small increase in exports of petroleum 
and petroleum products. This situa- 
tion, however, may change soon with 
a further intensification of mechanized 
warfare that greatly increases the de- 
mand for fuel. 

As far as the destination of our 
exports is concerned, Europe during 

(Please turn to page 27) 


FEEDING THE TAX MONSTER 


resident Cram of the Bangor & 

Aroostook Railroad, in his latest 
report to stockholders, after reference 
to the poor potato crop in Maine for 
the past two seasons, proceeds with 
facts and figures to give the owners 
of that road a picture of what took 
place in its operation last year down 
to the number of tie plates installed 
and the amount of fence repaired. In 
contrast to many corporation presi- 
dents, however, he makes but passing 
reference to the road’s tax bill. He 
may have decided that this figure 
speaks for itself. It does if those who 
read it will:stop to compare it with 
a few other items in the report. 

Of the money that the road takes 
in more than 9 per cent now goes for 
taxes. After meeting operating ex- 
penses, well over a-third of the re- 
maining revenue of the past two years 
has been consumed by taxes. They 
amount to nearly one-fourth of what 
has been spent for maintenance of 
road and equipment; are more than 


one-eighth of total operating ex- 
penses. The following table, made up 
from figures given in the report, 
shows the changes that have taken 
place in the past thirty years in the 
amounts out of each dollar that the 
Bangor & Aroostook has _ earned 
which have gone for (1) operating 
expenses, for (2) taxes, for (3) in- 
terest on the road’s debt, and (4) 
have been left for the stockholders: 


For 
Operating Stock - 
Year Expenses Taxes’ Interest holders 
71.61c 9.09c 14.55¢ 4.06c 
61.34 0.62 33.06 4.92 
Change +10.25¢ +8.47¢ —18.5lc —0.86c 
16.7%  1,366% 56% 17.4% 


Had this road not succeeded in re- 
ducing its interest charges by more 
than 50 per cent in the past thirty 
years, either of the increases of more 
than 15 per cent in operating ex- 
penses, which has largely gone to 
labor, or of more than 1,000 per cent 
in taxes, would have virtually wiped 
out any equity in earnings for the 
stockholders. 
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RAIL EQUIPMENTS— 


POTENTIAL 


“WAR BRIDES” 


Despite big profits in last conflict, 
these shares have not been prominent 


in recent “war market”. 


tial war business is a longer term spec- 


ulative factor. 


he volume of new orders for rail- 

road equipment in 1939 was the 
largest since 1936—the best year in 
this prince-or-pauper industry since 
1929. Orders placed for domestic 
service totaled 54,439 freight cars, 
325 passenger cars and 375 locomo- 
tives, according to statistics compiled 
by the Railway Age. In one of the 
concentrated buying waves which are 
characteristic of this industry, 45,- 
047 freight cars and 214 locomotives 
were ordered in the last four months 
of the year. But this splurge of new 
business, like others which have ap- 
peared in recent years, proved to be 
short lived. In the first quarter of 
1940, domestic orders amounted to 
only 2,457 freight cars, 20 passenger 
cars and 86 locomotives. With the 
exception of locomotives, which 
showed a small gain (attributable to 
Diesel-electric purchases), these fig- 
ures show declines from the very un- 
satisfactory volume of the first three 
months of 1939. 

Because of the length of time re- 
quired to complete rail equipment or- 
ders, there remained a fair volume of 
business on the manufacturers’ books 
on April 1. On that date, Class I 
railroads had 21,112 new freight cars 
on order, 59 steam locomotives and 
56 electric and Diesel locomotives. 
However, because of the paucity of 
new business in 1940 (except in 
Diesel locomotives), and the com- 
pletion of orders carried over from 
1939, backlogs are being rapidly re- 
duced. The only indication of resump- 
tion of large scale buying activity 
which has appeared recently is the re- 
lease of orders by the New York 
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But poten- 


Central for fifty locomotives and 
1,500 hopper cars, for fall delivery. 
Otherwise, immediate prospects for 
new business appear rather slim. 

This means that the equipment 
building industry in general will have 
a profitable first half, but that the last 
half of 1940 will be a poor period for 
the rail equipments—unless there 
should be a new impetus which does 
not show on the records at the present 
time. In some cases, even the second 
quarter may prove disappointing. 
American Steel Foundries operated 
at a relatively high rate in the first 
quarter, but the company used up 
most of its January 1 backlog and 
there has been little indication of 
replenishment through new orders of 
substantial size. 

On the other hand, some com- 
panies, despite the depletion of rail 
equipment order backlogs, still have a 
large amount of business on their 
books. The air brake companies re- 
ported very good earnings for the 
first quarter and have enough busi- 
ness on hand to assure satisfactory 
results for the June period. The 
carry-over is also substantial for some 
of the car and locomotive manufac- 
turers. And several of the diversified 
companies identified mainly with the 
rail equipment field are doing a large 
amount of business in other lines. 
The possibilities for further expan- 
sion of non-railroad business, es- 
pecially that derived from U. S. 
Army and Navy and foreign orders, 
are particularly interesting from a 


Einfoto 


longer range speculative viewpoint. 

The present status of American 
Car & Foundry gives a clue to these 
possibilities. This company’s April 
1 backlog of about $19 million, al- 
though down sharply from the un- 
filled orders total at the end of the 
first half of the fiscal year ($32.6 mil- 
lion as of October 31, 1939) was 
about ten times the size of that of a 
year ago. Since freight car orders 
on the books account for only about 
one quarter of the April backlog, it is 
evident that the company is doing a 
substantial amount of business in 
other lines. Part of the volume is 
accounted for by subway car and bus 
orders. But for those who are inter- 
ested in the war potentialities of the 
equipment manufacturers, there is 
another aspect of the company’s cur- 
rent operations which is more signifi- 
cant. American Car & [Foundry is 
building 329 light weight, high speed 
tanks for the U. S. Army. This is a 
sizeable piece of business, amounting 
to about $6 million. Smaller con- 
tracts have been placed by the U. S. 
Navy for torpedo boats, and by the 
War Department for pontoon bridges. 

The rail equipment stocks were 
outstanding “‘war brides” in the first 
World War. Most of the important 
companies in the field benefited not 
only from a very rapid rise in freight 
car and locomotive exports from 1915 
to 1919, but also from a vast amount 
of munitions business, mainly shells 
and gun parts. The leading equip- 
ment stocks trebled and quadrupled 
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m market value from 1915 to 1917. 
The majority of these equities sold 
even higher in the post war years, as 
the need for replacing equipment of 
domestic railroads, neglected during 
the period of government operation, 
created a new boom for the equip- 
ment manufacturers in the years fol- 
lowing 1920. 

Unless there should be a change of 
policies permitting large scale credits 
to the belligerent governments, the 
history of the last great European 
war is not likely to be repeated in this 
industry. Nevertheless, it is quite 
possible that there will be a war boom 
on a smaller scale. Current rumors 
indicate that fairly substantial orders 
have already been placed by the Allies 
on a cash basis. It is impossible to 
check these reports, since war orders, 
with the exception of aircraft, are sur- 
rounded by an impenetrable mantle 
of secrecy. The fact that some manu- 
facturers do not deny the existence of 
such orders seems to be a prima facie 
indication that the reports are at least 
partly true. 

Rail equipment manufacturers are 
well equipped to handle armament 
business. Excess plant capacity is 
characteristic of the industry, and 
some of the companies could quickly 
attain volume production of muni- 
tions. All of the major units are be- 
lieved to be producing war imple- 
ments, munitions or essential parts on 


NON-CALLABLE PREFERREDS 


he last week’s issue presented a 

list of 38 callable preferred stocks 
that are selling at substantial premi- 
ums above redemption price. That 
compilation is now supplemented with 
a list of non-callable preferreds which 
are selling on a relatively low yield 
basis. These issues likewise belong 
to the group of “money” stocks, 


COMING ARTICLES 


New Selections 
for the Bond Buyer 


A Merchandising 
Leader Analyzed 


a small scale on “educational orders” 
from the U. S. Government. In a 
few cases, at least, the orders are 
quite substantial. Pressed Steel Car 
has received a War Department order 
for fifteen thousand 75-millimeter 
shell forgings ; the Midvale Company, 
subsidiary of Baldwin Locomotive, 
has been working for some months 
on large volume orders for armor 
plate and gun forgings. 

Because of the slump in new rail 
equipment orders, most of the equities 
in this group are selling at relatively 
low prices. Prospects for new car 
and locomotive orders appear none 
too promising at the moment, but the 
situation could change greatly within 
a few months. The buying wave 
which started last September placed 
the railroads in a position to handle 
comfortably any volume of traffic now 
in prospect. But any strong indica- 
tion of a sharp acceleration in the 
pace of general industry next fall 
would probably result in a revival of 
freight car buying. The increasing 


which means that their market valua- 
tion is determined largely by the 
trend of interest rates, inasmuch as 
the earnings records of the various 
companies have been such as to pro- 
vide ample coverage for the annual 
dividend requirements of these pre- 
ferred issues. 

Holders of stocks in this group 


obsolescence factor in locomotives in- 
dicates a large potential demand 
which will become effective when and 
if rail earnings show a further sub- 
stantial increase. Furthermore, the 
war enhances the possibilities for ex- 
ports to South America, a market 
normally supplied to a large extent 
by European manufacturers. 

Viewing the group largely in rela- 
tion to war potentialities, the follow- 
ing stocks include the issues which 
would presumably be among the most 
prominent marketwise in the event of 
a war boom: American Brake Shoe & 
Foundry, American Car & Foundry, 
American Locomotive, Baldwin Loco- 
motive, National Malleable & Steel 
Castings, New York Air Brake, 
Pressed Steel Car and Westinghouse 
Air Brake. 

Because of large senior capitaliza- 
tions and other factors, American 
Locomotive, Baldwin and Pressed 
Steel Car are highly speculative. 
The other issues mentioned represent 
varying degrees of risk; American 
Brake Shoe and National Malleable, 
both of which do a substantial amount 
of business with the automobile man- 
ufacturers, are in a relatively con- 
servative position, and might be con- 
sidered by those who would like to 
establish a position in this industry 
without banking too heavily upon un- 
realized potentialities arising from the 
war or other influences. 


TO BE SOLD 


do not, of course, have to confront 
the danger of a sudden call for re- 
demption, with loss of any premium 
above call price that may exist; but 
any stiffening of interest rates, when 
it comes, will certainly result in ma- 
terially lower prices for these non- 
callables than those prevailing at the 
present time. 


NON-CALLABLE “MONEY” PREFERRED STOCKS 


Recent Current 

Company and Stock: Price Yield 

Amer. Can 7% cum....... 173 4.05% 
Am. Snuff 6% non-cum...151 3.97 
Am. Tobacco 6% cum.....149 4.03 
Corn Prod. Ref. 7% cum.. .175 4.00 


Diamond Match 6% 


part. 


cum. 
Eastman Kodak 6% cum..173 3: 
Harbison-Walker $6 cum..136 4. 

Helme (Geo. W.) 7% non- 
3 


Ingersoll-Rand 6% cum... 158 
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Recent Current 
Company and Stock: Price Yield 
Int. Harvester 7% cum....164 4.27 
Liggett & Myers Tob. 7% 
Lorillard (P.) 7% cum....159 4.40 
MacAndrews & Forbes 6% 
Mathieson Alkali 7% cum.. 169 4.14 
Nat. Biscuit 7% cum...... 165 4.24 
Nat. Lead 7% cum. “A”... 167 4.19 
Nat. Lead 6% cum. “B”..143 4.20 
Otis Elevator 6% cum..... 138 4.35 


Recent Current 
Company and Stock: Price Yield 
Pacific Tel. & Tel. 6% 

Public Serv. of N. J. 8% 

Public Serv. of N. J. 7% 

144 4.86 
Public Serv. of N. J. 6% 

Pub. Serv. of N. J. $5 cum.114 4.39 
U. S. Gypsum 7% cum....178 3.93 
U.S. Tob. 7% non-cum.... 46 3.80 
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Curtiss-Wright 


LATEST STYLE IN DEFENSE WEAPONS—A 1940 CURTISS PURSUIT PLANE 


SWITCHES INDICATED 
AVIATION SHARES 


The manufacturing group of aircraft shares invol- 
ves risks not present in the transport equities. 


W ide publicity has been accorded 
to the dependence of the do- 
mestic aircraft manufacturers on or- 
ders from foreign countries. And 
deservedly so, for exports are a more 
important source of income to these 
companies than to those engaged in 
any other line of business. Last year, 
for example, the value of aircraft and 
parts produced is estimated to have 
equaled $225 million, of which ex- 
ports accounted for $117 million. Ap- 
proximately the same percentage di- 
vision of sales prevailed in 1938. 
Production is believed to have been 
stepped up recently to about $30 mil- 
lion a month as a result of plant ex- 
pansions, but exports of $66.5 million 
in the first three months of the cur- 
rent year amount to about three- 
fourths of output even at this higher 
rate. 

Not only have foreign shipments 
taken a very large, and increasing, 
portion of domestic aircraft produc- 
tion, but the share of exports ac- 
counted for by France and the United 
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Kingdom has also risen substantially. 
In 1937 these two countries combined 
took less than five per cent (by value) 
of our aircraft exports. The propor- 
tion rose to only seven per cent the 
following year. But in 1939 France 
bought 36.2 per cent, Great Britain 
29.7 per cent of the planes and parts 
we shipped abroad ; the next most im- 
portant customer (Netherlands West 
Indies) took only 5.3 per cent of the 
total. 

The Allies have recently placed the 
first contracts under a purchasing 
program which is expected to amount 
to about half a billion dollars by the 
end of the year, and by the fall of 
1941 orders received from these 
sources should total about a billion 
dollars. The demand prospects of 
domestic aircraft manufacturers are 
thus almost unbelievably good. And 
export orders carry no profit limita- 
tion such as that present in orders 
received from the United States 
Army and Navy. 

But there are several offsetting 


considerations. Large orders and the 
absence of contractual profit limita- 
tions do not necessarily guarantee 
that aircraft manufacturers will show 
large profits or even any profits what- 
ever. For example, Aviation Cor- 
poration, Beech Aircraft, Bellanca 
and Boeing reported deficits for their 
1939 fiscal years, primarily because 
of large development expenses. And 
Aviation Corporation remained in the 
red in the quarter ended February 29. 

Other adverse factors which are 
potential rather than actual center in 
the possibility of an early termination 
of the war. Recent events in Scan- 
dinavia appear to make this possibility 
remote, but whether peace comes soon 
or late it is certain to come even- 
tually, and when it does the effect on 
earnings of the aircraft makers will 
be unfavorable. The available evi- 
dence indicates that protection against 
cancellation of orders in the event of 
peace has not been given under all 
contracts. Furthermore, the high 
prices received for exported planes 
are not all “velvet”; they include an 
allowance for development expenses 
and plant expansion. Upon cessation 
of hostilities abroad, a number of 
American airplane manufacturers will 
have large plants on their hands with- 
out sufficient orders to keep them 
busy. 

It is not necessary to look beyond 
the aviation field to find another 


group of companies which is also set- 
ting new records in scope of opera- 
tions and in revenues. This group is 
air transport. 


There has been a 
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steady upward trend over a period of 
years in revenue passenger miles 
flown and in ton-miles of mail and 
express carried. Despite a fairly sub- 
stantial reduction in passenger fares, 
revenues from this division of the 
business have increased in relative 
importance from less than one-fifth of 
the total in 1931 to almost two-thirds 
last year. This percentage rise has 
been accomplished at the expense of 
mail pay, a favorable factor since 
passenger revenues are not subject to 
determination by government agen- 
cies. 

The increase in total revenues has 


been accompanied by cost reductions 
due to higher load factors, use of 
“old” planes in carrying mail and 
express and purchase of improved 
equipment which has a longer useful 
life (and thus need not be written off 
so fast) and permits flights to be made 
with more independence of seasonal 
weather conditions. Revenue passen- 
ger miles flown in February, normally 
the poorest month of the year, were 
only 25 per cent under the record 
total of last October. This is only 
about half as small a drop as might 
have been expected on a_ seasonal 
basis. 


Equities representing both the 
manufacturing and transport divisions 
of the industry have enjoyed substan- 
tial advances in the last several years 
as a result of increased earnings. 
However, the advance in profits of 
the transport companies appears to be 
founded on a sounder and more per- 
manent basis. If not now, then at 
some future date, investors who de- 
sire to maintain representation in the 
dynamic aviation industry will be 
warranted in transferring from their 
holdings of aircraft manufacturing 
stocks into issues representing the 
better situated transport units. 


INVENTORIES SHOW FIRST DECLINE 


he sharp advance in production 

which occurred last fall was en- 
tirely cancelled by the end of March 
and industry was back to the pre-war 
level. In non-durable goods, in fact, 
the rate of output was only slightly 
above the same month in 1939. Ex- 
cept for the automobile industry, 
which held up better than consumer 
goods as a whole, the rise over a year 
ago was accounted for largely by a 
higher level of operations in heavy 
industry, which apparently continued 
to reflect a considerable war demand. 
Consumption also was back to the 
pre-war level, but moved contra-sea- 
sonally above production, although 
only to a minor extent. Inventories 
were reduced by a small amount. The 
month saw the first reduction in steel 
stocks since the war began. Heavy 
goods inventories as a whole were 


lower. A moderate further increase 
in automobile stocks and a sharp rise 
in gasoline did not offset the decrease 
which occurred in other lines. 

The key to the present business 
situation is still in the inventory posi- 
tion. The earlier-than-usual emer- 


gence of consumption over production’ 


is not wholly constructive, since it 
suggests smaller profit margins later 
in the year and indicates that a near- 
by expansion in buying is necessary 
to prevent a deepening of the business 
recession. The threat which would 
be suggested by the consumption-pro- 
duction relationship under normal 
conditions, however, may not be im- 
plied at present. Such figures on new 
buying as are available relate for the 
most part to February and indicate a 
cautious attitude on the part of pur- 
chasing agents. Preliminary reports 
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for April, however, point to a new 
upturn in ordering which might prove 
to be significant. The new orders 
apparently were not based wholly on 
domestic consumption, which by itself 
would hardly seem in position to sup- 
port any great increase in business 
activity, but were supplemented by 
war demand, the increase in buying 
having been particularly noticeable in 
industries in a position to manufac- 
ture war supplies. The March ex- 
port figures, though up sharply from 
last year, were sub-normal on a sea- 
sonally adjusted basis, but the level 
of orders indicates that war business 
may be more important than was an- 
ticipated only a short time ago. 

The abnormal factors injected into 
the business situation by the war sug- 
gest the need for further delay before 
coming to any set conclusion. So 
far the business decline has gone no 
farther than seemed probable last De- 
cember. It is quite possible, how- 
ever, that some significant business 
developments are in the making. 
There is just sufficient suggestion of 
the beginning of a cyclical upturn in 
the current figures to caution against 
the unfavorable inferences which 
would be drawn from the consump- 
tion-production relationship under 
more normal conditions. This im- 
pression, moreover, is strengthened 
by the good showing made in the past 
few weeks by such significant finan- 
cial indices as bank debits and busi- 
ness loans. Part of this can be at- 
tributed to seasonal influences, but if 
the showing is sustained it might 
prove of considerable importance. 
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General Electric’s 
President 
Charles E. Wilson 


hen your business demands it, 

General Electric can supply 
you with small incandescent lamps to 
cost a trifle, or giant turbines to cost a 
fortune. Perhaps you want a set of 
scientific instruments or a_ Diesel- 
electric locomotive. Or maybe you're 
just furnishing a home and are in- 
terested in buying a radio, electric 
stove, vacuum cleaner, toaster or re- 
irigerator. General Electric makes 
them all—and literally thousands of 
items more. It all sounds very much 
like a business that deals in extremes. 
And so it is. But it has helped to 
make the General Electric Company 
the largest organization of its kind in 
the world. 

As corporations go, General Elec- 
tric has a distinguished ancestry. It 
can trace its origin as far back as 
1878, when the earliest predecessor 
company was founded by the late 
Thomas A. Edison. Its present form 
was the result of a major consolida- 
tion in 1892. From that time on, it 
progressed from comparative ob- 
scurity to international prominence 
and surprising prosperity. Today, 
“GE” products and equipment are 
known all over the world and the 
company’s roster of stockholders 
numbers more than 200,000 persons 
scattered all over the globe. A brief 
review of the company’s operating 
record since its formation will help 
to explain why. 

In every year since 1899, through 
booms on the one hand and depres- 
sions on the other, General Electric 
has been a profitable organization. It 
is perfectly true that earnings have 
moved within a very wide range. But 
for an enterprise so heavily interested 
in capital goods activity, it is easy to 
look upon this as a perfectly “normal” 
experience. Peak net income was 
shown in 1929, at roughly $67.3 mil- 
lion (or $2.24 a share). This 
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GENERAL ELECTRIC AN 
INDUSTRIAL BELLWETHER 


For more than half a century, this unit has taken fair 
weather as well as foul in its stride. Today it is the 
world’s largest electrical equipment organization— 
and still growing in size and influence. 


dwindled to a low of $13.4 million 
(or 38 cents a share) in 1933, from 
which point a steady recovery set in. 
By 1937, earnings had expanded to 
within 6 per cent of the record top, 
despite the fact that sales, at $349.7 
million, were only 85 per cent of the 
1929 total. 

Dividends have been conservative. 
On a relative basis, however, the 
record here is easily as impressive as 
that of earnings. Stockholders have 
received distributions in every year 
since 1899. Reflecting the profits 
trend, these have varied widely. The 
low point was 40 cents a share in 
1933, while the highest was $2.20 a 
share in 1937. This compared with 
payments cf $1.70 in the preceding 
year and $1.50 in 1929. From time 
to time, since 1902, no less than a 
dozen stock dividends of various de- 
scription have been paid. And in 
1930, the shares were split on a 
4-for-1 basis. 

Through it all, General Electric has 
maintained an impressive financial 
condition. Working capital, at the 
end of 1939, totaled $165.6 million 
and was the largest since 1931. Cur- 
rent assets, at that time, were 3.6 
times current liabilities. And taken 
alone, cash and equivalent ($110 mil- 
lion) were 1.8 times total current lia- 
bilities. With some 28,784,000 shares 
of no par common on the books, stock 
capitalization is rather large. But 
this seems to be pretty well justified 
by the tremendous scope of GE’s 
operations. 

What is behind this extraordinary 
record? Many things. There is, for 
one, the fact that General Electric 
products serve both capital and con- 
sumer markets. Thus, when “heavy 
industry” buying is in the doldrums, 
the so-called ‘““bread-and-butter” busi- 
ness continues to bring in revenues. 
This was well illustrated in the re- 


General Electric's 
Chairman 
Philip D. Reed 


covery from the 1932 bottom. Then 
again, there is the long term growth 
of electric power output to consider. 
This lost comparatively little in the 
depression years and new highs were 
attained in 1935, 1936, 1937 and 
again in 1939. Still another factor is 
the General Electric program of re- 
search and development. Time and 
again, this unit has pioneered new 
products or processes. Presently, for 
example, it ranks with the leaders 
in “New Frontiers’ such as_ tele- 
vision, air-conditioning, plastics, fluo- 
rescent lighting and frequency-modu- 
lation radio. 

A glance at the financial columns 
of your newspaper will show that 
General Electric is now selling at 
around 37. Set against per share re- 
sults of $1.43 last year, this indicates 
a price-earnings ratio of almost 26- 
to-l. That’s pretty high, especially 
for these times. But it is character- 
istic. Over the past 20 years, for 
instance, the stock has never sold 
lower than 9 times annual earnings 
and has been quoted as high as 80 
times that factor. Dividend yield has 
been generally modest over that 
period, the extreme range being 7.3 
per cent on the one hand and 1.3 per 
cent on the other. Based on 1939 dis- 
bursements of $1.40 per share, the 
stock shows a return of 3.9 per cent 
at current prices. 

From an investment standpoint, the 
answer to all this is that General 
Electric has good cyclical potentiali- 
ties as well as a long range growth 
factor of no mean importance. The 
relatively high price-earnings ratios, 
in other words, represent the premium 
that must be paid for an interest in 
a company which, “for more than 60 
years . . . has pioneered in making 
electricity more useful . . . and has 
led in creating More Goods for More 
People at Less Cost.” 
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Ratings are from FINANCIAL Inde- 
pendent Appraisals of Listed Stocks. Refer to 


individual Stock Factographs for further vital and information 


information and statistical data on these issues. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as_ reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, APRIL 24, 1940 


American Machine & Fdry. C-- 

At prevailing levels, around 14, 
shares are attractively priced for in- 
come (ann. div., 80 cents; yield, 
5.7%). Having entered the current 
year with a good carry-over of orders, 
company is maintaining a satisfactory 
level of operations. While business 
from Sperry Corporation has been a 
factor in the showing, it is notable 
that this will not contribute a large 
part of earnings. Company is now 
working on a machine to score and 
reset pins on bowling alleys. Con- 
sidering the increasing popularity of 
bowling, this product would appear 
to have interesting sales potentialities. 


(Also FW, Apr. 3.) 


American Tel. & Tel. A+ 
At prevailing prices, around 172, 
stock is attractive for long term in- 
vestment purposes (ann. div., $9; 
yield, 5.2%). In line with expecta- 
tions, A. T. & T. covered its period 
dividend by a good margin in the 
first quarter. Parent company alone 
showed $2.46 per share, compared 
with $2.13 in the like 1939 interval. 
Improvement during the first quarter 
reflected recorded telephone installa- 
tions plus a 7 per cent increase over 
1939 in toll and long distance conver- 
sations (Also FW, Mar. 20.) 


Anaconda Copper B 
Recently quoted at 31, stock con- 
stitutes a suitable medium for repre- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring the FINANCIAL 
Wor p. A ppraisal ratings up to date. 


Gaylord Container ..... Cc to C+ 
General Foods ........ B+ to A 
C+ to B 
D te D+ 
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sentation in the copper industry (paid 
25 cents so far this year). By re- 
porting first quarter net equivalent to 
$1.20 per share, this low-cost copper 
producer enjoyed the best period 
profit since June, 1937, when result 
equalled $1.22. In the first three 
months a year ago, earnings were 42 
cents a share. Over the months to 
come, company should benefit from 
its leading position in the fabricating 
field—and also probable higher prices 
for copper. (Also FW, Nov. 29, ’39.) 


Beatrice Creamery B 

Retention of shares is warranted, 
largely for income purposes; recent 
price, 34 (ann. div., $1 plus ext.; 
yield on $1.75 paid last year, 5.1%). 
Since the German occupation of 
Denmark, this stock has enjoyed a 
substantial rise and is now selling 
at its best levels since 1932. Interest 
here is generally based on the fact 
that Denmark is no longer in a posi- 
tion to continue its role as the world’s 
leading exporter of butter. And with 
such a_ situation ruling, Beatrice 
should come in for a substantial slice 
of additional demand. (Also FW, 
Feb. 7.) 


Budd Wheel Cc 

Although obviously speculative, ex- 
isting moderate holdings of stock 
may be retained in well diversified 
lists; approx. price, 6. Current man- 
ufacturing schedules of this organ- 


BUSINESS UPTURN 
HELPS THE HOTELS 


ization are running at about 80 per 
cent of the maximum output period 
seen in 1937. Budd Wheel is not 
importantly diversified and opera- 
tions are clearly influenced by trends 
in the auto industry. However, 
greater portion of regular production 
is for the commercial vehicle field, 
where immediate outlook is attrac- 
tive. Budd earned 66 cents a share 
in 1939, and some sources look for 
a doubling of this figure in 1940. 


Caterpillar Tractor A 
Shares are attractive for their 
cyclical potentialities; approx. price, 
52 (paid 50 cents so far this year). 
By reporting net equal to 78 cents a 
share in the March quarter (com- 
pared with 41 cents in the like 1939 
period), company ran _ moderately 
ahead of expectations. If present 
trends continue, substantial year-to- 
year gains are indicated for this unit. 
In addition to business derived from 
industrial and utility sources, rising 
prices for agricultural products point 
to expanded tractor sales on the na- 
tion’s farms. Government contracts 
for its products should also be in good 
volume. (Also FW, Mar. 13.) 


Celotex A 

Moderate commitments in shares 
may be undertaken as a long teri 
speculation; approx. price, 11. Re- 
flecting the good pickup in building 
activity since relatively milder 


Some people continue to dis- 
count reports of general business 
improvement, but hotels are form- 


ing their own opinion. According to John L. Hennessey, chairman of 
the board of Hotels Statler, Inc.—largest hotel chain in the country— 
hotels in the United States are already feeling the results of accelerated 
business activity. This is particularly true of steel, automotive and air- 
plane centers, where room occupancy has scored conspicuous gains. 
First quarter dollar volume of the hotel industry was up 4 per cent. 
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weather set in, reports are that this 
company’s earnings have undergone 
improvement. In the fiscal year 
ended October 31, 1939, Celotex in- 
creased earnings to 95 cents a share, 
from 60 cents in the previous twelve- 
month. Although aggregate construc- 
tion may not show an important gain 
this year, record activity in the 
small-homes field should prove an 


influence toward higher profits. 
(Also FW, Jan. 31.) 
Columbia Broadcasting B 


Primary appeal of shares is for in- 
come; approx. price (“A” and “B” 
shares), 24 (indicated ann. rate, 
$1.80; yield, 7.5%). This unit en- 
joyed a good volume of billings in 
the first quarter. In addition, rates 
were higher. The result was that 
earnings in the initial period rose to 
the equivalent of 90 cents a share, 
contrasted with 68 cents a year ago. 
Continuance of this rate through bal- 
ance of the year would easily bring 
a new profits peak for Columbia 
Broadcasting. Maintenance of a gen- 
erous dividend policy may be ex- 
pected. (Also FW, Feb. 7.) 


Continental Can be 

Stock, now around 47, is a suitable 
medium for representation in the 
canning industry (paid and declared 
so far this year, $1.) Reports that 
this company is considering disposal 
of some of its Canadian properties 
are in error. Its interest in Colonial 
Canners, Ltd. (Ontario)—which is 
not a can manufacturer—is to be sold, 
but no change in the status of its 
manufacturing facilities in the Do- 
minion is contemplated. Canadian ac- 


tivities of this second largest can 
maker are carried on through Conti- 


nental Can Co. of Canada, Ltd.., 
a wholly owned subsidiary. (Also 
FW, Feb. 28.) 

Hudson Motor Car Cc 


Retention of existing speculative 
positions in shares is justified at cur- 
rent levels of about 6. Although pro- 
duction is running about 50 per cent 
ahead of 1939 comparatives—and 
sales are scoring commensurate gains 
—Hudson Motor shares are presently 
selling only fractionally above like 
year-ago levels. One apparent reason 
for this is that the stock lacks aggres- 
sive market sponsorship. Based on 
present indications, Hudson may earn 
about $1 a share in the first six 
months. Until its RFC loan is liqui- 
dated, however, dividend payments 
are not to be expected. 


Libby, McNeill C 

Existing holdings of shares in 
moderate amount may be retained, 
largely as a speculation; approx. 
price, 9. As far as earnings are con- 
cerned, this company made a com- 
plete about-face in the fiscal year 
that ended March 2, last. For that 
period, profit of roughly $3.8 million 
(or $1.04 per share on present capi- 
talization) replaced a loss of around 
$3.4 million in the previous fiscal 
twelvemonth. A big factor in the 
showing was a 10 per cent rise in 
sales while costs showed practically 
no change. 


Ohio Oil C+ 
Retention of shares is warranted as 
a low priced speculation in the oil 


group; recent quotation, 74%. Aided 
by the strong statistical position of 
crude oil, this well-integrated inde- 
pend.1it is understood to have earned 
around 22 cents a share in the March 
quarter. This would compare with a 
deficit in the first quarter a year ago 
and would represent the best period 
profit since September, 1937, when 
per share equivalent was 43 cents. 


Tide Water Assoc. Oil C+ 

At present prices, around 11, stock 
1s attractive for longer range com- 
mitments (indicated ann. rate, 60 
cents). This company followed its 
record profit of the final 1939-period 
by reporting a new earnings peak for 
any first quarter, in the three months 
ended March 31, last. At the equiva- 
lent of 50 cents a share (compared 
with 11 cents a year ago), results 
reflected continuation of more settled 
marketing conditions east of the 
Rocky Mountain. (Also FW, Mar. 
13.) 


Worthington Pump C 

Present positions in shares may be 
retained, strictly as a speculation; re- 
cent price, 23. Trading activity in 
Worthington Pump underwent a 
marked expansion last week and the 
stock was marked up about 4 points 
to a new high for the year. Company 
serves the utility, merchant marine, 
naval and general industrial fields 
with a wide variety of machinery. At 
the 1939 year-end, unfilled orders 
were greater than at any other year- 
end since 1918, and the presumption 
is that incoming business, since that 
time, has kept pace with shipments. 
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OUR LITTLE Corporations are not 
REPUBLICS democracies : 

the stockholders like 
the citizens, are vested with the 
power of control if they are energetic 
enough to exercise their rights. In 
both cases the will of the majority 
prevails, though this does not prevent 
the minority from expressing their 
complaints. 

At the annual meetings of corpora- 
tions in the last few weeks we have 
witnessed a more spirited interest on 
the part of the stockholders in the 
management of their businesses, 
which is a wholesome development 
for it tends to keep officers and direc- 
tors on their toes. In that respect 
the meetings of Bethlehem Steel, 
American Tobacco and Western 
Union were outstanding examples of 
spirited contests between the majority 
and minority stockholders’ groups. 

In each case the minority met with 
defeat, but not until every opportunity 
was extended for airing their 
grievances. And if the majority 
turned down their complaints and ap- 
proved the management, the minority 
could not protest as the procedure was 
along democratic principles. 

This kind of “town hall’’ meetings, 
where free and open discussion pre- 
vails, demonstrates that stockholders’ 
meetings cannot be Hitlerized. 


‘START BALL If the New 
ROLLING 


York 
Stock Exchange ever 
expects to expand its 
volume of business it must tie up to 
its facilities all the branches of crea- 
tive enterprise, among which by far 
the most important is to share com- 
missions with those who bring in the 
additional business. If a plan were 
worked out -whereby unlisted security 


12 


dealers and banks handling the trans- 
actions for customers could turn a 
small profit for themselves, not only 
would business multiply itself but 
public interest in listed securities 
would be broadened. 

As the matter now stands, unlisted 
security dealers and the banks lack 
any incentive to fill customers’ de- 
mands for listed stocks, inasmuch as 
there is nothing in it for them except 
expense. The tendency therefore is 
to divert the attention of clients to 
something else in which there is some 
profit to be made. 

As a public market, the Exchange 
should use every available string to 
beget increased trading instead of re- 
garding itself as an exclusive club, as 
it has done for so many years. A 
forward step would be the adoption 
of the recommendation to split com- 
missions, for then it would start the 
ball rolling to an expanded volume of 
operations. 


WHIP OVER {t is difficult for some 
BUREAUS us to understand 

the New Deal bureau- 
cracy’s hostility towards the Walter- 
Logan bill. All this measure contem- 
plates is the right of judicial review 
of any decision which those involved 
regard as illegal. Under the many 
loosely drawn laws, bureaus assume 
the responsibility of interpretation, 
with the result of grave financial loss 
that was never contemplated by the 
framers of the statutes. 

But this license to a form of dicta- 
torship is a thing that bureaus are 
reluctant to forfeit, judging from the 
protests emanating from them against 
the Walter-Logan bill. They claim 
it would interrupt the New Deal re- 
forms through the introduction of 


legal impediments—which is not only 
nonsense, but impudence. 


No branch of the Government 
should be given uncontrolled power, 
as that is a certain way to disrupt our 
system of checks and balances, and 
the bureaus are not in a special class. 
No fear need be entertained that 
equitable decisions will be overruled. 
Only those bureaus that override the 
public’s interests in their functions 
would have their claws clipped. 

A stout whip like the Walter- 
Logan bill is needed to keep them 
under proper control. 


RAISES A 
GOOD POINT 


In connection with 
the SEC’s show 
cause order under 
Section 11 of the utility holding com- 
pany act, United Gas Improvement 
raises an interesting point in regard 
to the integration provisions which is 
bound to receive serious considera- 
tion—if not by the SEC, then by the 
courts later on. 

The corporation holds it to be il- 
legal and unconstitutional to be de- 
prived of properties in which it has 
invested considerable capital in good 
faith and which under its manage- 
ment have prospered on a rate basis 
that has been satisfactory to their 
customers, 

In other holding companies a simi- 
lar condition exists, and that very fact 
is going to turn out to be one of the 
principal hurdles for the SEC to jump 
when it gets down to the actual work 
of dismembering the holding com- 
panies. 

By the time the SEC gets im- 
mersed in this task it is probable that 
it may itself appeal to Congress for 
either clarification of the act or its 
modification. 
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he Canadian dollar is quoted in 

the “free market’ at a discount 
of about 15 per cent. Since this de- 
preciation of the Canadian currency 
unit .acts as a depressing influence 
upon the American markets for Ca- 
nadian securities, its causes and the 
prospects for its ultimate correction 
are a matter of concern to all inves- 
tors interested in bonds and _ shares 
of Canadian corporations, and the ob- 
ligations of the Dominion and its po- 
litical subdivisions. 

Canadian dollars have been quoted 
at substantial discounts in terms of 
U. S. currency on two other occasions 
within the memory of the present 
generation of investors. The first 
was in the period immediately follow- 
ing the end of the World War. The 
decline to levels below 90 cents in 
1920 was sharply reversed in 1921 
and by the end of 1922 Canadian dol- 
lars had returned to par. The second 
was in the depression of the early 
1930s. When Great Britain went off 
the gold standard in 1931, the Ca- 
nadian dollar slumped with the pound 
sterling. The normal relation of Ca- 
nadian and U. S. dollars was restored 
when the gold content of the Ameri- 
can currency unit was reduced. In 
terms of gold, both Canadian and 
U. S. dollars were below their previ- 
ous values from 1934 to 1939, but ap- 
proximate or absolute parity was 
maintained throughout the greater 
part of this period. 

Upon the outbreak of war last Sep- 
tember, the Canadian unit slumped to 
about 90 cents and the decline con- 
tinued until a maximum discount of 
about 20 per cent was established in 
the New York market. This decline 
is entirely attributable to the war. It 
is significant that neither of the fac- 
tors contributing to one or both of 
the previous depreciations is opera- 
tive at the present time: (1) an ad- 
verse international trade balance ; (2) 
an unfavorable situation in the inter- 
national flow of capital. 

In the post-war period, cessation 
of the wartime demand for Canadian 
products and the sharp fall in com- 
modity prices brought about a severe 
contraction in Canada’s export trade. 
In 1920, the Dominion had a debit 
balance of $50.9 million on merchan- 
(ise account, in contrast with a credit 
balance of $565.9 million in 1917. In 
the years 1922-1928, Canada again 
assumed a creditor position on inter- 
national trade, but in the early years 
of the depression (1929-1931) an ad- 
verse balance was shown because of 
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WHAT OUTLOOK FOR 
CANADIAN DOLLARS? 


Upon its status will depend to a large extent the ulti- 


mate profitableness of U.S. investments in Canadian 


securities. Just now, technical position is strong. 


curtailed foreign purchases and_ the 
severe drop in the general price level. 
This was partly counterbalanced by 
large foreign sales of new Canadian 
securities, and with the aid of exports 
of monetary gold, the currency unit 
was maintained at or close to par 
until the latter part of 1931. How- 
ever, with the fall of the pound ster- 
ling and the numerous other evi- 
dences of severe unsettlement in in- 
ternational finance, there developed a 
heavy liquidation of Canadian securi- 
ties by foreign holders. The result of 
the combination of adverse circum- 
stances was a sharp discount on Ca- 
nadian funds from 1931 to 1933. 

The position of the Canadian dol- 
lar since the early 1930s has been 
strengthened by the rapid develop- 
ment of the Canadian gold mining in- 
dustry, heavy credit balances on mer- 
chandise trade (since 1932), and 
large tourist expenditures. It appears 
probable that these trends will be 
strengthened, rather than hampered 
by the war. Total imports from the 
United States have increased sharply 
in recent months, because of the large 
purchases of airplanes, machinery, 
motor vehicles and other products, 
but Canadian exports to this country 
and other parts of the world are also 
showing large gains. 

Because of the industrial develop- 
ment of the Dominion in the past 
twenty years, Canada will serve not 
only as one of the chief granaries of 
the Allies but also as a source of sup- 
ply for a wide range of manufactured 
products. An export boom is clearly 
indicated. Exports to England will 
presumably not create foreign ex- 
change which could be used in mak- 
ing payments to'the United States, 
because of the strict exchange con- 
trols which have been imposed, and 
the indications that a large part of 
the British purchases will be financed 
by the repatriation of Canadian se- 
curities held in England. Neverthe- 


less, this process of repurchasing Ca- 
nadian obligations held abroad will 
contribute toward a substantial gain 
in the Dominion’s status with respect 
to international payments. 

Of more immediate interest is the 
prospect of a large gain in Canadian 
pulp and paper exports to the United 
States as a result of the disruption of 
the normally heavy Scandinavian ex- 
ports of these products. Assuming 
that the Scandinavian markets are 
closed for the duration of the war, 
Canada should have no difficulty in 
meeting payments in this country for 
debt service and imports. In addi- 
tion, gold output can be stimulated to 
meet foreign payments and, if neces- 
sary, approximately $1.5 billion of 
American securities held in Canada 
could be sold. The Canadian Govern- 
ment is empowered to call in these 
securities but has not as yet followed 
the lead of England in mobilizing this 
large reserve. 

In addition to the practical cer- 
tainty of substantial increases in mer- 
chandise exports to the United States. 
there is a good prospect of gains in 
American tourist expenditures in the 
Dominion. Closing of other travel 
areas and the exchange advantage 
which can be obtained by the vaca- 
tioner from the south of the Domin- 
ion border are strong incentives to 
those who like to go “abroad” on their 
holiday trips. By purchasing Cana- 
dian funds in advance of departure, 
the tourist can obtain the advantage 
of the full discount in the free mar- 
ket; otherwise he will receive the 10 
per cent premium on U. S. dollars 
quoted in the official market which 
governs practically all commercial 
transactions. 

In addition to these indications of 
a favorable balance of international 
trade, close regulation by the Ca- 
nadian Foreign Exchange Control 
Board will prevent any large outward 
flow of funds from Canada on capital 
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account. (Incidentally, it may be re- 
called that Canada has retired more 
foreign liabilities than it has assumed 
in each year since 1931.) 

Thus, the technical position of the 
Canadian dollar is strong, and there 
is no near term prospect of any seri- 
ous impairment. The control of cap- 
ital movements by the Foreign Ex- 
change Board and the tax situation in 
wartime will continue to be deterrents 
to investment in Canadian securities 
for the duration of the war. How- 
ever, from the longer term viewpoint, 
the desirability of Canadian holdings 


will depend largely upon the extent 
to which the Canadian internal econ- 
omy might eventually be weakened 
by the strain of war efforts. 

The Dominion’s policy is to finance 
the country’s participation in the war 
as far as possible on a pay-as-you-go 
basis, but fairly substantial borrowing 
will be necessary. The extent of the 
addition to the debt burden will, of 
course, depend upon the length of the 
war and its intensity. Canada entered 
the present war with a total Dominion 
and provincial debt of about $6.5 bil- 
lion ,as against $1.3 billion at the end 


ASSOCIATED GAS— 
THE END EMPIRE 


Associated Gas & Electric system will eventually 


emerge from reorganization in drastically altered 


form. Untangling the complexities will take years. 


in 1906 a group of business- 
men living in and around Ithaca, 
N. Y., got together and organized 
one of the country’s earliest public 
utility holding companies. Formed 
with a capital set-up that would have 
stood it in good stead indeed thirty- 
four years later, the new Associated 
Gas & Electric Company had out- 
standing only preferred stock ($400,- 
000) and common stock ($600,000). 
The parent itself had no bonds, al- 
though some of its subsidiary operat- 
ing companies did. For the fiscal 
year ended June 30, 1908, gross reve- 
nues totaled $434,321, and surplus 
for the year amounted to $114,585. 

In one respect Associated was 
similar to most holding companies in 
the industry: it grew tremendously 
during the following decades. By 
1936 gross had passed $100 million a 
year. But unlike most utility holding 
companies, that growth had been 
financed in one of the most helter 
skelter manners ever seen in Ameri- 
can financial history. And as a direct 
outcome of the highly complex capital 
structure that had been erected dur- 
ing the years, the company (together 
with its sub-holding Corporation) 
was placed in receivership on January 
10, 1940. 

Now, trustees for the bankrupt or- 
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ganization face an extremely com- 
plicated task of reorganization—a 
task that may require five years or 
so for completion. Treatment of the 
various securities in any plan of re- 
organization must in the final analysis 
depend upon earning power. This 
earning power can be determined 
only by setting up accounting stand- 
ards considerably higher than those 
used by the management in the sys- 
tem’s checkered career, whose ac- 
counting methods have been severely 
criticized by various Federal and 
State commissions. Any fictitious 
values for either assets or earnings 
must necessarily be cast out under the 
combined scrutiny of the receivers, 
the courts, and the SEC. 

Both the SEC and at least the 
New York State Public Utility Com- 
mission are likely to insist upon 
larger depreciation charges against 
earnings, and upon the accumulation 
of adequate “earned surplus’ re- 
serves by the operating companies. 
These two items alone would reduce 
the available equity earnings of the 
operating companies considerably 
from the latest reported figures, and 
consequently restrict the flow of divi- 
dends even to the sub-holding com- 
panies of the first degree. 

In addition to the Associated Gas 


of 1916. The country’s wealth and 
earning power has increased tremen- 
dously in the intervening years, but 
the new war debt will be superim- 
posed upon a rather heavy existing 
debt burden. The extent to which 
the aggregate indebtedness will grow 
because of war financing may well 
determine whether the Canadian dol- 
lar will have to be permanently de- 
valued in relation to our currency, or 
will again return to par in American 
funds. In this connection one must 
also consider the ultimate effects of 
the war upon the U. S. dollar. 


& Electric Company and Associated 
Gas & Electric Corporation, there are 
numerous sub-holding companies, in- 
cluding Associated Corporation, As- 
sociated Electric, Associated Utilities, 
General Gas & Electric, General 
Utilities Investing, NY PA NJ Utili- 
ties, New York Central Electric, 
Rochester Central Power, North- 
eastern Water, Northeastern Water 
& Electric, Southeastern Investing, 
Utilities Employees Securities, and 
Utilities Management. The fixed- 
charge securities of these companies 
and of the operating companies are 
inter-held by each other in such an in- 
volved pattern as to justify investiga- 
tion of any suspicion of duplicated or 
fictitious income. Furthermore, the 
SEC will hardly approve any plan 
that fails to simplify the present inter- 
company labyrinth into a single struc- 
ture of one or two holding companies, 
or into several non-affiliated struc- 
tures. It may be optimistic under the 
circumstances to hope that the re- 
ceivership proceedings can be con- 
fined simply to Associated Gas & 
Electric company and corporation. 
Several important questions re- 
garding the treatment of these inter- 
company securities may have to be 
decided by the courts and the SEC, 
before any final plan of reorganiza- 
tion can be offered. The first ques- 
tion concerns the relative status of 
securities held by the public as dis- 
tinguished from similar inter-com- 
pany holdings. In this connection the 
consolidated balance sheet and earn- 
(Please turn to page 31) 
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Domestic business prospect slowly assuming a more 
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healthy complexion. 


But despite good recent earnings 


and the prospect that comparisons will continue to be 
favorable, stock prices are being held back by growing 
uncertainties abroad. 


THE STOCK market has continued under the in- 
fluence of a number of factors pulling in different 
directions, with the result that the price averages 
have further extended the “'line" that has character- 
ized the market picture for more than six months. 
There has accumulated additional evidence that the 
early 1940 business recession, while one of the 
sharpest on record, also will be one of the shortest 
in length of time. But that prospect, which should 
be lifting prices to higher levels, is offset as a 
market factor by the apparent lack of Allied success 
in Norway, and by fears that the war will spread 
considerably further before many more weeks 
elapse. Intensification of the warfare should, in the 
longer run, result in greater demand for American 
goods with commensurate earnings increases for the 
period of the conflict. Nevertheless, the immediate 
uncertainties of the situation are sufficient to keep 
potential buyers on the sidelines. 


ON THE DOMESTIC business front, an unexpected 
development was the restoration of the steel price 
cuts, effective May |. The result may well be to 
drive in business, necessitating some increase in the 
industry's operating rate (which has shown little 
significant change during the past five weeks). The 
rise in industrial inventories apparently has been 
halted, our index (see page 8) showing a slight 
decline for last month following only an insignificant 
rise in February. Indications are that in a number 
of important lines, consumption is outstripping pro- 
duction and it would seem that under present con- 
ditions with their highly inflationary aspects, output 
should shortly be stepped up before stocks of goods 
are permitted to run off to levels that in more 
normal times would be regarded as adequate. New 
orders, also, have seemingly turned upward, an 
encouraging sign at the present time. Continued 
rise in reported new orders does not necessarily 
indicate that industrial activity will follow a similar 


course (because of the ease with which most orders 
can be subsequently cancelled). But an upturn 
following a significant decline at a time when busi- 
ness also had been receding, has provided an im- 
portant signal a number of times in the past. 


POLITICS HAVE for the time being been relegated 
to a secondary position in the headlines, and in the 
minds of investors also, it would appear. Coming 
weeks will bring further jockeying for position by 
aspirants for high office, but in the meantime Con- 
gressional mood on a number of important matters 
will have continuing significance for some time to 
come. Particularly is this so in the matter of 
finances, where conservatism on government spend- 
ing has apparently broken down, and indications 
are that the business structure—whether it will need 
it or not—faces the prospect of further large 
“government contributions to purchasing power.” 
This should accelerate the upturn in activity that 
from natural causes should begin to make itself 
apparent two or three months hence. And, of 
course, it will further increase the general in- 
flationary background and bring nearer the time 
when past acts of omission and commission will make 
themselves felt upon the price structure for goods 
and equities. 


BUT THERE is little in sight to suggest any imminent 
change in the character of the general stock 
market, and a policy of keeping a preponderance of 
one's investment funds in the sound income type of 
stocks is still advocated. Because of the gathering 
war clouds over the still neutral portions of Europe, 
disposal of any remaining holdings of bonds of 
countries on that continent would be a prudent 
move, even at existing prices. Losses in such issues 
will probably be more readily recouped later on in 
American equities. 

—Written April 25; Richard J. Anderson. 
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PROSPECTIVE WAR “BRIDES”? One of the 
concentrated buying waves characteristic in the 
rail equipment industry occurred during the latter 


months of last year, with the result that much of 


that business was delivered during the early months 
of 1940. Thus, in the initial quarter 20,253 freight 
cars were placed in service, the largest number 
installed in any corresponding period since 1930. 
But no new buying of any significance has appeared 
since that time, with the result that—while the 
equipment makers’ profits for the first half of the 
year should be quite good—the outlook for the 
second half is decidedly less clear. However, the 
potentialities of war business cannot be overlooked 
in any appraisal of the industry's prospects. Al- 
ready, some of this type of business has been 
placed. The amount thereof cannot be determined, 
inasmuch as (with the exception of aircraft) war 
orders are being surrounded by an impenetrable 
mantle of secrecy. Under present conditions, it is 
not probable that this business will assume boom 
proportions, but it could readily develop to a size 
where reasonably substantial earnings wouid result, 
at least partially taking up the slack created by 
paucity of buying by railroads. (Details on page 5.) 

Market Opinion: Among the rail equipment 
shares that would probably be prominent in the 
event of a war boom are American Brake Shoe & 
Foundry, American Car & Foundry, American Loco- 
motive, Baldwin Locomotive, National Malleable, 
New York Air Brake, Pressed Steel Car and West- 
inghouse Air Brake. 


AVIATION SWITCHES: The phenomena! 
growth in domestic aircraft production in recent 
years has been based to an important extent upon 
orders originating abroad. In 1938 and again in 
1939, exports accounted for about 52 per cent of 
total output, while in the first three months of the 
current year the proportion was raised to about 75 
per cent. Increasing demand from France and the 
United Kingdom has been largely responsible for 
this trend. Further large orders are anticipated 
from these sources, but when the war ends, demand 
will be severely curtailed, and American manufac- 
turers will be unable to obtain enough orders to 
keep their newly expanded plants operating. Some 
companies may have existing orders cancelled upon 
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termination of hostilities. The prospects of peace 
appear somewhat remote, but at some future date 
investors wishing to maintain representation in the 
growing aviation industry would do well to transfer 
from aircraft manufacturing shares into equities of 
the better situated air transport companies, whose 
current prosperity appears to be founded on a 
sounder and more permanent basis than that of the 
other division of the industry. (Details on page 7.) 


SEASONAL EARNINGS FACTORS: Bangor & 
Aroostook recently reported earnings of $1.75 a 
share for the first quarter of 1940, against 17 cents 
a share for the full year 1939. At first glance, it 
would appear that the road has reversed its down- 
ward earnings trend. However, multiplying first 
quarter earnings by four and arriving at a full year 
profit of $7 a share would give a totally erroneous 
result because of seasonal factors. Bangor depends 
heavily on potato shipments and the first four or 
five months of the year are thus the most profitable 
period for this carrier. On the other side of the 
ledger, companies such as Liquid Carbonic and 
Midland Steel Products normally report full year 
earnings considerably more than four times as large 
as those for the first quarter. Liquid Carbonic 
usually earns most of its annual profit in the second 
and third quarters of the year, while Midland Steel 
Products often realizes as much as half of its full 
year earnings during the fourth quarter alone. Thus, 
individual investors should possess considerable 
background knowledge of the companies examined 
before attempting to use the results of any one 
quarter (or half year) as a guide to what the full 
twelve months may bring. 


DIVERSE WAR EFFECTS: Celanese Corpora- 
tion and Industrial Rayon are both leading factors 
in rayon production, with the excellent longer term 
demand prospects characteristic of the field. Yet 
the latter stock has steadily declined since the Ger- 
man invasion of Scandinavia, while Celanese has 
just as persistently advanced. The reason for this 
discrepancy may be found in the fact that the raw 
materials used by these two companies are differ- 
ent. Celanese employs the cellulose acetate proc- 
ess, using cotton linters, while Industrial Rayon's 
viscose process is based on wood pulp. From 20 


to 25 per cent of our requirements of the latter 
material are normally accounted for by imports 
from the Scandinavian countries; with this source 
of supply shut off a substantial increase in wood 
pulp prices has already taken place. 


CIGARETTE OUTPUT OFF: In March of 1939, 
production of cigarettes showed unseasonally large 
gain with a total of 14.24 billion. (In April, output 
dropped back to 12.27 billion.) The result is that 
the 13.02 billion production for March of this year 
(which was smaller than expected) makes a particu- 
larly unfavorable comparison, the decline from a 
year-ago amounting to 8.6 per cent. (For the first 
three months, however, sales still show an increase: 
from 39.88 billion to 40.75 billion.) Temporary 
reversals of this sort are not infrequent in these 
statistics, and no change in longer term trend is 
necessarily indicated thereby. As a matter of fact, 
it appears that consumption of cigarettes is des- 
tined to grow at a pace at least commensurate 
with the increase in population. Much heavier 
taxes could, of course, halt the trend. But even a 
burden of six cents per package of 20 levied by the 
U. S. Government plus varying state and local im- 
posts has not yet checked the growth of consump- 
tion. 

Market Opinion: Until more conclusive evidence 
of a fundamental change in the industry's sales posi- 
tion occurs, the shares of the well intrenched com- 
panies should continue to occupy a good position 
as stable income producers. 


NEW ADDITION: On an increase of only four 
per cent in total sales volume, R. H. Macy last year 
was able to increase its common stock earnings 
from $1.42 per share to $2.36 per share, largely 
reflecting a much better control over operating 
costs. Although a recent rainy period has tempo- 
rarily affected adversely the sales of department 


stores in New York City (where the company’s 
largest unit is located), sales volume of these stores 
so far this year is ahead of year-ago levels. Macy's 
common stock has an unbroken dividend record 
extending back to 1927, and in no year has it paid 
less than the $2 total for 1939. Financial position 
is strong, working capital as of the latest balance 
sheet being sufficient to pay off all obligations and 
leave nearly $10 per share for the common stock. 
At its current price of about 29, the shares appear 
to be quite reasonably priced, in addition to being 
attractive for the indicated yield of about 6.7 per 
cent. The issue is being added to the ‘‘Business 
Cycle" group on page 18. 


NEWS FACTORS: 
POSITIVE: 
Commodity Indexes—Continue buoyant tone. 
Building Materials—Experience sharp increase in 
demand. 
Truck Sales—Point to fourth best year on record. 
Industrial Activity—Great Lakes iron ore shipments 
should exceed year-ago totals by !0 per cent. 


Taxes—President formally bars increased taxation 
at current session. 


NEUTRAL: 

Small Business—SEC renews plan to supply capital 
requirements for "‘little’’ businessman. 
Transportation Bill—Complete agreement of con- 
ferees points to passage in present session of Con- 
gress. 


NEGATIVE: 

Movie Industry—Commerce Department's plan to 
settle anti-trust suit rejected by Department of 
Justice. 

Far East—War scare upsets possibility of tapering 
in emergency national defense spending. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While all are not of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73..... 94 5.31% Not 
Pacific Power & Light Ist 5s, '55.. 6 5.20 103!/, 
Pennsylvania R.R. deb. 4'/2s,'70.. 90 5.00 102!/, 


West. Maryland R.R. Ist 4s, '52.. 83 4.81 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, ‘52 109 


Interlake Iron conv. deb. 4s, '47 86 4.66 105'/, 
Lion Oil Ref. conv. deb. 4!/2s, '52 97 4.63 102!/2 
Phelps Dodge conv. deb. 3!/2s, 110 3.18 105 
Phillips Petrol. conv. deb. 3s, ‘48. 2.70 102!/, 
United Drug deb. 5s, '53........_ 87 5.68 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues, and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 99 6.06%, 110 


Chesapeake & Ohio $4 non-cum.. 97 4.12 107, 

Crown Cork & Seal $2.25 cum. 
42 5.35 48!/, 

Tide Water Asso. Oil $4.50 cum. 94 4.78 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 68 5.14%, 100 


Union Pacific R.R. $4 non-cum.... 86 4.65 Not 
West Penn. Elec. $7 cum. cl. 'A' 108 6.48 115 
Youngstown Sheet & T. 54% cum. 90 6.11 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- _Indi- Annual 
STOCKS Recent dents sated 
Adams-Millis ........... 25 $1.00 4.0% $3.21 $3.54 
American Snuff ........ 63 3.25 5.1 3.32 3.03 
OS 38 «1.85 «4.8 23.35 13.42 
Borden Company ....... 23 «1.40 6.1 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 a, oe 
Chesapeake & Ohio..... 40 2.50 6.2 2.62 3.49 
Corn Products.......... 61 3.00 4.9 3.18 3.32 
First National Stores.... 45 2.50 5.5 x3.38 2.49 
Kresge (S. S.).......... 26 1.20 46 1.64 41.90 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


possibilities, price movements will probably tend to be more 
restricted than those of the ‘Business Cycle" group. 


Life Savers............. 45 $2.60 5.8% $2.81 $2.98 
Louisville G. & E "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews °& Forbes... 33 2.00 6.0 1.99 2.47 
Melville Shoe .......... 34 2.00 5.8 1.80 2.65 
National Distillers ...... 25 2.00 8.0 3.85 3.43 
Pacific Lighting ........ 45 3.00 6.6 4.18 3.60 
Reynolds Tobacco, B.... 43 2.30 5.3 2.37 2.56 
Union Pacific .......... 96 6.00 6.2 6.62 6.74 


c—Nine months. x—Fiscal year ended 


March 31, 1939. z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 
Divi- Annual 


STOCKS 199910380 
Allis-Chalmers ........... 35 $1.25 $1.44 $2.09 
American Brake Shoe..... 40 1.25 1.03 2.39 
Amer. Car & Foundry..... 28 ...  x*D6.15 bD4.60 
Amer. Cyanamid "B"..... 39 0.60 0.91 2.07 
Anaconda Wire & Cable.. 38 1s DO0.23 1.54 
Bethlehem Steel ......... 84 1.50 DO.70 5.75 
31 0.25 D0.08 1.04 
Climax Molybdenum ..... 39 3.20 3.12 4.09 
Commercial Solvents ..... 15 DO.I1 0.61 
Consolidated Coppermines 9 0.30 0.20 t0.57 
El Paso Natural Gas ..... 36 1.50 3.30 3.73 
Kelsey-Hayes "A" ........ 17 2.66 
Kennecott Copper ....... 36 2.00 $3.14 


t—Before depletion. 
ended April 30, 1939. 
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{—Fiscal year ended June 30, 1939. b—Six months. c—Nine months. 


y—Fiscal years ended February 3, 1940 and January 28, 1939. 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 
Divi- Annual 


STOCKS Price 193910380 
Lima Locomotive ........ 26 ... D$3.26 D$0.64 
29 $2.00 y!.42 y2.32 
Mathieson Alkali ......... 32 1.50 1.01 1.12 
McCrory Stores .......... 17 1.00 1.48 1.95 
Montgomery Ward ....... 52 1.25 3.50 4.91 
National Gypsum ........ 10 0.25 0.49 0.94 
Nat'l Malleable & Steel... 25 1.00 D2.87 2.60 
Paraffine Companies...... 42 2.25 $2.80 2.62 
Pennsylvania Railroad .... 22 1.00 0.84 2.43 
0.25 0.38 1.11 
Standard Brands ......... 7 0.47//, 0.62 0.51 
Thompson Products ....... 37 1.00 1.33 3.90 
Timken Roller Bearing... .. 48 2.50 0.59 3.02 


D—Deficit. x—Fiscal year 
@—Added this week: see Page 17. 


° 
| 


Stocks, as a whole, reverted to their relatively nar- 
row range last week, as reports from Scandinavia 
continued their mottled complexion. The compara- 
tively restricted scope of general share prices easily 
ranks as one of the more puzzling developments of 
the current year. So far in 1940, the familiar indus- 
trial average has fluctuated between an upper (clos- 
ing) limit of 152.80 and a lower one of 144.65—this 
in the face of a recently intensified European War. 


Backed by a 12 per cent rise in industrial production, 
first quarter industrial profits have averaged a 50 
per cent increase as compared with like year-ago 
levels. And despite a recent downtrend in business 
activity, further earnings gains are in prospect for 
the current quarter. All this has led at least one 
statistical organization to observe that “‘stocks are 
preferable to cash under present conditions of world- 
wide inflationary trends.” 


On balance, many observers believe that the stock 
market may continue to fluctuate erratically with 
day-to-day war developments. But they also believe 
that certain “selected” issues should continue to offer 
attractive profit opportunities. As an illustration, 
individual performances in the aircraft, machine tool, 
shipping, paper, chemical and beverage groups over 
the past several weeks are pointed out. 


Sharp gains in commodity indexes since the theatre 
of active warfare shifted to Scandinavia are attract- 
ing increasing attention. One result is that inven- 


tory policies have undergone considerable revision. 


The Most Active Stocks—Week Ended April 23, 1940 


Shares -—Price——~ Net 

Stock : Traded Open Last Change 
Internat’l. Paper & Power... 222,700 17% 201% +2% 
WEE 141,300 10% 11 
Asmour Co., 99,700 65% 7% + % 
Internat’l. Mercantile Marine 96,100 12 13% +1% 
Union Bag & Paper......... 5,800 16% 18% +1% 
Willys Overland Motors.... &1,700 2% 3% + 
Internat’l. Paper & Power pf. 71,300 6434 AGA +634 


Wilson & 68,500 6% 
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Some purchasing executives feel that raw material 
requirements should be covered for six months to one 
year in advance, with replacement rates geared to 
maintain this status. Another result is that the agri- 
cultural equipment group been highlighted. 
Farm prices have advanced sharply. This, together 
with the high rate of Government bounties,” points 
to an increase of around 20 per cent in farm income 
this year. Agricultural implement companies are 
presently stepping up production schedules, because 
1940 promises to bring a $450 million year for the 
industry. This would be only 11 per cent under the 
all-time peak of $507 million seen in 1937. 


Although still rather skeptical, traders are eyeing 
the building shares with greater favor. Profits here 
are generally making better comparisons, and pros- 
pects for the residential end of the business are 
heartening indeed. Building stocks have been rather 
neglected for many months now and it is entirely 
possible that some of them will regain part of their 
former popularity. 


Despite the war, improved earnings are being fore- 
cast for the movie industry. March box office re- 
ceipts were good and gains are understood to have 
been experienced throughout the month of April. A 
big factor here is that several successful releases 
lifted box office totals. Most traders and the pub- 
lic are wary of this group, however. For the movie 
“glamor” is still considered pretty tarnished as a 


result of war and the Federal anti-trust suit—Wit- 
ten April 24. 


c——Price——~_ Net 
Open Last Change 
4% 


Shares 
Stock : Traded 
Lockheed Aircraft .......... 
Bethlehem Steel ............ 59,800 791% 8444 
N. Y. Shipbuilding.......... 
United Air Lines............ 
Radio Corp. of America..... : 7 
Anaconda Copper .......... 
Studebaker Corp. ........... 


CS. 
; 
a 
% 
8 
+5¥% 
I A 
+ 
+1% 
+ % 
+1% 
8 
+ 
19 


Book Gifts for 
ATHENS COLLEGE 


IN GREECE 


COLLEGE, chartered under 
the University of the State of New 
York and legalized in Greece by special 
decree of the Greek Government, is an 
instrument of international good will be- 
tween Greece and the United States of 
America. Sympathizers with the promo- 
tion of such intercultural relations are 
kindly requested to forward books on any 
subject which they may no longer need 
to THE TRUSTEES OF ATHENS 
COLLEGE, Room 1707, 50 West 50th 
Street, New York City. Book-gifts will 
be sent to the library of Athens College 
in Greece with the donor’s name inscribed 
on a special book plate. 
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Make Your Own Charts 
PRICE RANGER 


Use these specially designed 
chart blanks. They are particu- 
larly adaptable for the simpli- 
fied plotting of daily stock 
market prices and volume. 


Each sheet 8'2 by 11 inches, 
sufficient for a six months’ 
arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 
136 Liberty St., New York City 


BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


A SALESMAN TELLS 
WHAT HE THINKS 


Dear Sir: 

The letter “A Small Businessman 
Relates His Views” in your issue of 
March 13 interests me as I have been 
a salesman in my four years since 
college, for a concern of the size your 
correspondent mentions. Although I 
don’t operate the business, you may 
nevertheless be interested in my com- 
ments. 

My job is selling the company’s 
product in a more or less new ter- 
ritory. Each year has been a far bet- 
ter year than the one before. I am 
optimistic about my own future and 
that of my company. I am not in 
sympathy with the New Deal but I do 
not believe my position today would 
be any better or worse had any other 
administration been in power. The 
results I achieve are only dependent 
upon my own efforts and the reputa- 
tion and manufacturing skill of the 
company I represent. 

So I believe the policies of this Ad- 
ministration, make little difference to 
me now. But they will be of in- 
creasing concern to me in later years. 
Your correspondent mentions the 
man who was disgusted with his sup- 
plier who could not make any money. 


CAPITAL 
AVAILABLE 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
Management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 


131 Cedar Street, New York, N. Y. 


our client. 


What Do You Think? 


hese letters are being publish- 

ed in order to get the reaction 
of other subscribers who operate 
businesses of similar size, to de- 
termine whether they hold the 
same views concerning the effects 
of the New Deal on their enter- 
prises. 

We recall that several years 
ago there was a conference of 
small businessmen in Washing- 
ton, and at that meeting more 
severe criticism was heard from 
them regarding the interference 
with their businesses by the New 
Deal legislation than has emanated 
from the large corporations. 

The subject has become a con- 
troversial one, and THe FINAN- 
CIAL Wor feels that through an 
interchange of opinion a clearer 
understanding of these effects can 
be had.—THeE Eprrors. 


The writer of your letter said he had 
eliminated stocks of such losing con- 
cerns from his portfolio. 

Well, the Government is in my 
portfolio, and it will be a concern of 
mine for many years to come. Yes, 
we can be thankful it has kept us out 
of war, that it has made a number of 
overdue social reforms. And it is 
true that thing's could be a lot worse. 
Nevertheless it is spending a lot more 
than it takes in, and this to me is just 
as sorry a spectacle as the corpora- 
tion that always loses money. This 
is no example to set for young 
citizens. Yet a neighboring town re- 
cently asked its taxpayers what they 
wanted to do with the surplus they 
had accumulated. Even certain states 
manage to break even. I can’t elimi- 
nate the Government from my port- 
folio so I can do the only other thing 
available—work for a better set of 
officers. So I offer this opinion in 
contrast with the one you now have. 
The Administration has made little 
difference to me in the last few years, 
but I will have serious objections to 
register in years to come when the 
debts have to be paid. 

Kkenneth I. Dadson. 


BUSINESSMAN WANTS 
“OLD DEAL” RETURNED 


Dear Sir: 

Referring to your recent letters 
outlining the opinions of smaller busi- 
ness men, the writer feels that he 
comes within that class. The letters 
already published in THE FINANCIAL 
Wortp have been very interesting 
and, no doubt, some of the smaller 
business men will be more frank with 
you than the larger. 

So far as the New Deal and Presi- 
dent Roosevelt are concerned the 
writer, while an independent Demo- 
crat, did not support Mr. Roosevelt 
in 1932 or 1936 at the polls. Gen- 
erally speaking I think the New Deal 
has been a failure although there have 
been two or three phases that have 
been well worth while—namely, Old 
Age Pensions, Social Security and 
CCC Camps. 

So far as I am concerned, I think 
we would be much better off if the 
New Deal was dropped and the old 
“square deal” or “golden rule” plan 
adopted. It has been very difficult for 
small business, as well as large ones, 
to make money during the last eleven 
years—especially in view of the fact 
that taxes have doubled, the hours of 
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labor reduced, and competition in- 
creased. All of which does not make 
for better profits. 

The writer is of the opinion that 
some sort of government license 
should be adopted especially if the 
Government is going to expect so 
much of business. While competi- 
tion is said to be “the life of trade” 
it, alas, too often means the death of 
the trader.. Therefore the writer 
feels if the Government is going to 
make these increased demands upon 
business, both large and small, we 
should enjoy some protection and 
some encouragement for our efforts. 
Speaking politically, the writer is of 
the opinion that a man of the caliber 
of Mr. Wendell Willkie or some one 
of his type would make us a better 
President than a man of the Roosevelt 
type. 

G. Wm. Phillips. 
Salisbury, Md. 


ANOTHER KIND OF 
GLASS FOR BUILDING 


he long predicted ““Age of Glass” 

is daily coming nearer to reality, 
according to John D. Biggers, presi- 
dent of the Libbey-Owens-Ford Glass 
Company. “Glass is the building ma- 
terial which best serves man’s prog- 
ress toward ‘more natural’ living,” 
says Mr. Biggers, and “the extensive 
building development which must 
come to this country soon will be 
marked by the widest areas and most 
varied uses of glass ever known.” 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or air-mail stamp. 
Prepaid telegrams will be answered 


(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 
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NEWS OF THE STREET 


NEW OFFERINGS 


The three-day delay by the SEC 
in approving the Toledo Edison offer- 
ings had no effect on the demand for 
the issues. The $3 million debenture 
314s, 1970 (offered at 104%), and 
the $7.25 million debenture 3%s, 
1960 (priced at 102), both were 
quickly subscribed and soon were 
selling at premiums. 


New offerings scheduled for the 
current week are light, compared with 
the volume which has been seen dur- 
ing the past month. One of the more 
important pieces of financing due for 
early appearance, however, is a $3 
million issue of McCrory Stores 15- 
year debentures to refund the com- 
pany’s $2.9 million debenture 5s, 
1951. The underwriting group is 
headed by Merrill Lynch, E. A. 
Pierce & Cassatt, and Kidder, Pea- 
body. 


Carolina Power & Light Company 
is reported to be negotiating for the 
private sale of $46 million of refund- 
ing bonds to a group of life insurance 
companies rather than risk day-to- 
day uncertainties of developments 
abroad and their possible effects on 
the investment market during the 20- 
day registration period necessary for 
SEC approval of a public offering. 
The deal is being arranged by W. C. 
Langley & Company and Bonbright 
& Company. 


Early this month, Indianapolis 
Power & Light sold 714,835 shares of 
its common stock publicly. Now, the 
company is planning a refunding op- 
eration for replacing its $32 million 
first 334s, 1968, and $13.8 million of 
6 and 6% per cent preferred stocks. 
Underwriters would be headed by 
First Boston Corporation, Lehman 
Brothers and Goldman, Sachs & 
Company. 


A banking group headed jointly by 
Blyth & Company, Inc., and B. J. 
Van Ingen & Company, Inc., has of- 
fered $10 million Commonwealth of 
Pennsylvania Turnpike Revenue 
334s, 1968, at 100. The bonds are 
part of a total of $40 million author- 


Old at Thirty 


Young Seventy? 


Familiar figures. We all know both kinds. 
What do they indicate? Simply that true youth 
is physiological, having little to do with years. 


You can't lengthen your life by magic, but 
you can outwit the common life-shorteners, par- 
ticularly the so-called degenerative diseases of 
middle age caused by strain and worry. And 
you can do it without starvation diets or punish- 
ing exercises. 


For fifteen years Daniel Josselyn has been doing 
remarkable work in rebuilding and rejuvenation, 
numbering among his private clients many prom- 
inent people in New York, Palm Beach and 
other parts of the country. His method is simple, 
practical and definite—and it works. 


YOU CAN 
STAY YOUNG 


By Daniel W. Josselyn 
Author of 
Why He Tired? 
$1.50 Postpaid 


Financial World Book Shop 
21 West St., New York 


BINDER 
for FINANCIAL WORLD 


A leading bindery manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9 x 12% inches, 3% 
inches thick—the right size to hold 26 
issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped 
on the dark green cover in rich antique 
gilt. In a few seconds each week’s issue 
may be inserted in this binder to stay or 
it may be removed just as easily. Price 
$2.50; special—2 binders $4.75, postpaid. 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


Dividend 


United Engineering and Foundry Company 
Pittsburgh, Pa., April 23, 1940. 

The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(13,%) on the $100-Par Preferred Stock, both 
payable May 14, 1940, to stockholders of 
record May 3, 1940. 


GEO. V. LANG, Treasurer. 


Your dividend notice in 
TFINANCIAL WORLD : 
calls the favorable attention of bona- 


fide investors to your securities. 
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ized for purchase by the RFC to pro- 
vide funds to pay a portion of the cost 
of the new 160-mile Pennsylvania 
Turnpike, which covers most of the 
distance between Harrisburg and 
Pittsburgh. With this offering, the 
RFC has taken down and resold $30 
million of the bonds. 


Eastern Air Lines has in registra- 
tion with the SEC an issue of 110,- 
909 shares of new common stock, to 
be offered stockholders in the ratio 
of one-quarter new share for each 
present share held. Any unsubscribed 
stock is expected to be offered to the 
public by Kuhn, Loeb & Company 
and Smith, Barney & Company. 


BUYS AUTO COMPANY INTEREST 


A substantial interest in Empire 
Securities, Inc., which owns 59 per 
cent of the common stock of Willys- 
Overland Motors, has been purchased 
by Elisha Walker together with a 
group of associates. Mr. Walker 
(who is a partner of Kuhn, Loeb & 
Company) was banker for John 
Willys when the latter first formed 
the corporation. He also was active 
in the 1936 reorganization proceed- 
ings. 


WANT LAWS CHANGED 


Investment firm members and 
brokerage house partners have been 
becoming increasingly voluble in 
their criticisms of the Security & Ex- 
change Acts, and now their ranks are 
being swelled by employees in the 
financial district. The Association of 
Customers Brokers in New York 
has drawn up a petition asking Con- 
gress to review and possibly revise 
those pieces of legislation, and in this 
move has been joined by customers’ 
brokers groups in Philadelphia and 
Columbus, Ohio. Changes are neces- 
sary, it is felt, “to insure better func- 
tioning of the capital and securities 
markets and thereby stimulate indus- 
try and employment without sacrific- 
ing investor protection and the public 
interest.” 


from Washington indicat- 
ing favorable prospects for legis- 
lation extending RFC powers for 
financial aid to the railroads created 
new buying interest in speculative 
rails. Other sections of the secondary 


market were spotty. Governments 
and high grade corporate obligations 
were generally firm. Limited recov- 
eries were made in some sections of 
the severely depressed foreign list. 


BOSTON TERMINAL BONDS 

Early 1940 interest payments on 
Boston Terminal first 3%s and 4s 
were deferred as a consequence of 
litigation concerning the liabilities of 
the New York, New Haven & Hart- 
ford Railroad in relation to this ter- 
minal property. Non-payment of the 
New Haven’s 70 per cent share of 
operating expenses, taxes and bond 
interest forced the Terminal Com- 
pany into bankruptcy trusteeship. A 
recent ruling of the Circuit Court of 
Appeals, reversing an order of the 
U. S. District Court directing the 
New Haven to withhold payments is 
likely to lead to a lifting of the bank- 
ruptcy of Boston Terminal. The 
bonds, which have good mortgage 
liens, are better secured than recent 
prices in the 40s would suggest. Re- 
tention of holdings is warranted. 


INTERNATIONAL PAPER 5s & 6s 
Improved earnings prospects for 
International Paper and the possi- 
bility of a refunding operation have 
acted to narrow the spread between 
the first and refunding 5s and the re- 
funding 6s. The former, occupying 
a stronger mortgage position, sold 
several points above the 6s earlier in 
the year. Both issues have been moy- 
ing upward, but since the 5s are call- 
able at 102%, there does not seem to 


NEW ISSUES SCHEDULED 


Amore the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear this week, are the issues included 
The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


in the following compilation. 


tration period. 


Issuc: 
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‘ering 
360,979 shs. $5 par common 
110,909 shs. $1 par common 


Date 

Underwriters Due 

Harriman Ripley et al May 6 
Kuhn, Smith, 

Barney et al. May 6 


TREND OF THE BOND AVERAGES 
95 | 


3 


65 


53 


1932 '33 '34 '35 '36 ‘37 '38 '39{Jan, Feb, Mar. Apr. May Jun. Jul. 
1940 


be much prospect of further apprecia- 
tion above current prices of 103 to 
1031%4. The 6s, callable at 105, re- 
cent sold at a new high of 103. 

International Paper & Power Com- 
pany’s earnings for the first quarter 
are estimated to have shown a con- 
siderable decline from the high level 
of the last three months of 1939, but 
will make a very favorable compari- 
son with the nominal profit of the 
first quarter of last year. The Scan- 
dinavian situation indicates a strong 
probability of sharply higher profits 
later in the year. 


N. Y. CITY TRANSIT 3s 

For the first time in many years, a 
new issue of municipal bonds has 
been listed on the New York Stock 
Exchange. Traded on a when-issued 
basis, there are currently two listings, 
the “Plan B” and “Plan I” bonds, 
indicating obligations to be issued to 
holders of Brooklyn- Manhattan Tran- 
sit and Interborough Rapid Transit 
securities, respectively. This distinc- 
tion has to be made because, although 
it is hoped to complete the transfers 
of both properties by July 1, consum- 
mation of the B.-M.T. transaction 
may be completed a month or two 
before that of the I.R.T. and the de- 
livery dates for the bonds will not be 
the same. However, the bonds (tech- 
nically, “corporate stock”) will be 
identical in other respects, bearing 3 
per cent coupon rates and maturing 
in 1980. Since about $326 million of 
the new obligations will be issued, a 
large part of which will go to inves- 
tors not normally interested in mu- 
nicipal obligations, it is expected that 
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there will be a considerable amount - f 
of secondarv distribution Until this Under the laws of Pennsylvania the bonds, their transfer, and the income therefrom, including any profit made on 


| 
¢ sale thereof, are cxempt from taxation in the Commonwealth. 
| 


process is completed, the new “cor- # Interest exempt, in the opinion of counsel, from all present Federal Income Taxes 
porate stock” may not sell exactly in 1 . 
line with other New York City obli- $10,000,000 


gations. Current when-issued quota- ; 
tions of 95-96 are two to three points Commonwealth of Pennsylvania 


below outstanding New York City Turnpike Revenue 3%% Bonds 
3s due in 1979, 


Payable solely out of Revenues from the Turnpike 
Part of an issue of bonds in a principal amount estimated not to exceed $40,800,000 


LONG ISLAND R.R. 4s Dated August 1, 1938 Due August 1, 1968 


Principal and semi-ann ual interest paya te at the office of the Fidelity Pt adelphia Trust Company, Philadelphia, Pa., or at the 
Y. 


~ : 4 . bonds Redeemable on or after August 1, 1047 at ‘the followir = ori 104 on or prior to February 1, 1952 c ; 103 thereafter to | 
Pe per cent to maturity, Long Island February 1, 1987, inc - 102 thereafter to February 1, 1901, inc.; If Hi thereaf ter to February 1, 1905, inc , 100 thereafter to maturity 
Railroad refunding 4s, 1949, are a FIDELITY-PHILADELPHIA TRUST COMPANY, PHILADELPHIA, PA. Trastee | 
satisfactory medium grade investment The bonds are issued under and secured by a Trust Indenture which sets forth an lly defi 
responsibilities of all parties in respect to the construction, maintenance an 
vehicle. and are considered relatively conservation and application of all funds, the security for moneys on hand 

x _ : 7 replacements, and the setting aside of funds out of revenues for maintaining the Fur rnpike and providing for 
attractive for purchase especially by the payment of the principal and interest on the bonds. The fen monwea! Ith of Pet vania is not obligated 
i { nisi to pay the bonds or interest thereon except from tolls or other revenues, nor ts its fai sith and credit pledged 
those bes ho ate looking: al ewer MAY BE LEGALLY DEPOSITED AS SECURITY FOR PUBLIC FUNDS IN PENNSYLVANIA 
less than ten yours distant. Y ields Offered when, as and if delivered to us and subject to are val - all nant proceedings by 
In this comparatively short term Masslich & Mitchell, New York and Townsend, Elhott & Munson, Philadelphia 
classification are generally very low. Price: 100 and accrued interest 
The good return on Long Island re- Copies of the Prospectus, which should be read prior to the purchase of these bonds, may be obtained 
funding 4s is largely attributable to from such of the underwriters as are registered dealers in this State. Among the underwriters are: 
the poor operating record of this car- Blyth & Co., Inc. B. J. Van Ingen & Co. Inc. Blair & Co., Ine. 
rier and the reluctance of some inves- ; 
tors to purchase railroad obligations. E:H. Rollins & Sons A.C. Allyn and Company Eastman, Dillon & Co. 
neorporate: ncorporat 
But th ran f princi in- 
cipal and John Nuveen&Co. Yarnall&Co. Otis&Co. Paine, Webber & Co. 
terest by the Pennsylvania Railroad Lncerpereed 
gives ample assurance of payment, E.W. Clark & Co. Eldredge & Co. Stifel, Nicolaus & Co., Inc. 
Incorporated 


since it is difficult to conceive of any 
serious impairment of the parent com- 
pany’s outstanding financial position 
within the few years prior to the ma- 
turity. The guarantor is anticipating 
their maturity to some extent; last 
year the subsidiary Pennsylvania BOND REDEMPTIONS 
Company bought in $1.2 million prin- 
cipal amount. 


Welsh, Davis&Co. Morris Mather&Co.,Inc. Walter, Woody & Heimerdinger 


April 24, 1940 


Redemption } Redemption 
Issue Amount Date Issue Amount Date 
Alabama Power Co. A Ist 5s, Jefferson City Hotel Co. (Mis- 
ES er $988,000 Sep. 1,740 souri Hotel) Ist 64s, 1946 Entire June 
American Furnace Co. Kentucky Title Trust Co. C 
CONSOLID ATED EDISON serial 58, dated i937 Entire May 15,40 | issue of Nov. 1, 1936...... Entire 
Anaconda Copper Mining Co. Kentucky Title Trust Co. C 
4%s, 1950 33,000,000 May 15,’40 _ issue of Dec. 1. Entire June 
382,000 June 1,’40 issue > of Aug. 1, 1936...... Entire Aug. 
Bernards Water Co. Ist 6s, Co. extd. Ist 
A to Consolidated | Kresge Poundation 
Entire July 1,'40 8, 1947 Entire June 
report to users, presented te California. Grow Corp. 1st Foundation cony. coll. 
cently through leading metropolitan Lafavette sein Land 
Ist A 4566, 21,000 June 1,°49 ank of Lafayette 28,-58, 
cents j coum, ine, Ga, Entire Apr. 20,'40 | Majestic Hotel Co., Inc. (Hot 
cents ) accounts for the biggest slice Citizens te Springs, ark)” Ist “re 
of each revenue dollar, Next biggest Ist A 16,000 July 1,°40 New Power Co. Ist A ‘ 
thi Elec. Building Corp. (Asbury 3 “48, 196 95,000 May 15,40 
item is for taxes (21.7 cents), while Park, N. J.) Ist 6s, 1946.. Entire May 1,40 | New Jersey Water Co. Ist A iad ania 
coal, supplies and materials come North “Carolina” Joint" Stock 
‘ r 4 S. C.) coup. & regis. 5s, sand Bank (Durham, N.C.) 
next (18.5 cents). These three items 1953 and 1955 .......... Entire May 
First Texas Joint Stock Land North Central Gas Co. (Cas- 
use up nearly 70 cents of each dollar Bank Patire May 1.10 | er, Wyo.) Ist 380, 1053. 18,000 Apr. 15,"40 
First Texas Joint Stock Land gden Corp. 5 year ites..... Entire May 18,’40 
taken in by the big utility company. Bank (Houston) 5s, 1942- Peabody Hotel Co. (Memphis, 
MUN ciavbutnacganccsvdes Entire May 1,’40 Tenn.) 2nd mtge. & coll. tr. 
First Texas Joint Stock Land 100,000 May 
Bank (Houston) 5s, 1966 Entire Oct. 1,’40 | Pecos Valley Gas Co. extd. a 
First-Trust Joint Stock Sand 56,500 May 1, 
Bank of Chicago 4%s, 1953 Entire May 1,°40 | Swift & Co. Ist 3%s, 1950. 1,000,000 May 15,40 
Fitchburg & Leominster Street Temescal Water Co. Ist A 5s, 
EMPTY TILL FOR USHA Ry. Co. 1st 48, 1955...... 25,000 May 15,"40 
Fletcher Joint Stock Land Toledo Edisen Co. 4s, 1948.. Entire May 23,°40 
‘i : Bank of Indianapolis coup. United Biscuit Company of 
he USHA is flat broke. Every regis. 5s, 1970; coup. 3%s, : America 5s, 1950 ......... Entire May 13,’ 
bl f 42 and 43... Entire May 1,’40 | Virginia-Carolina Joint Stock 
in ranklin Steamship Corp. Ist Land Bank (Eliz. City, 
al pfd. vessel 4s, 1946....... Entire May 1,’40 N. C.) Entire May 
S § French National Mail Steam- Virginia Joint Stock Land 
0 loca 10using author ities or stum ship Lines extl. 6s, 1952.. 227,000 May 1,'40 Bank (Chas., W. Va.) 2s, 
clearance has been committed. Pend- Fruehauf Trailer Co. 4%s, Entire May 
1 Entire May 7,’40 | West Indies Sugar Corp. Ist 
11 "4 ™ Heller (Walter E.) 4s, 1946.. Entire May 10,'40 coll. conv. 6s, 1947........ Entire June 
ng requests now tota around $ bil Inland Steel Co. Ist D 3%s, Wheeling Electric Co. Ist 5s. 73,500 May 


await Congressional authorization. 
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By A. WESTON SMITH, JR. 


War Baby Talk 


Development of a _ metal - clad 
dirigible by the Zeppelin division of 
Goodyear Tire has revived interest in 
lighter-than-air craft as a war weapon 
—the new airship is covered with a 
skin of metal sheeting so tensioned 
about the framework that breaking or 
twisting is unlikely even in rough 
weather. . . . Electric Boat will soon 
be ready to produce “vest-pocket’’ 
destroyers on a mass production basis 
—company’s Bayonne, N. J., plant is 
being enlarged to permit quick as- 
sembly of these high-speed torpedo 
boats. . . . National Fireworks is re- 
organizing under the name “ National 
Consolidated Co., Inc.,”’ so that its 
business can be expanded—the com- 
pany is preparing to reenter the man- 
ufacture of munitions. Two 
American rubber companies have 
solved the problem of protecting tires 
from gun fire and flying shrapnel in 
different ways—U. S. Rubber has a 
bullet-resistant, self - sealing inner 
tube for military vehicles, while 
Seiberling Rubber has perfected a 
bullet-proof casing for motorcycles, 
ambulances and police cars... . En- 
trance of Hayes Manufacturing into 
production of steel propellers for air- 
planes is not its only war fare—com- 
pany is also making graphic-trailers 
for the U. S. Army and parts of tor- 
pedo shells for the U. S. Navy. ... 
Another weapon of war, promised by 
Commercial Ingredients Corporation, 
is a crewless, remote-controlled sub- 
marine which tows and lays mines 
automatically—now if ships could be 
manned with robots under the com- 
mand of automatons, sea battles could 
be fought without loss of human life. 


Vehicular Variety 


Duplicates of the original Stude- 
baker “Champion” which won the 
“national economy title” will soon be 
seen in all larger American cities— 
these cars, bedecked with the official 
“Blue Ribbon,” will be used as 
demonstrators by dealers throughout 
the country. . .. The largest truck in 
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the world, measuring 58 feet long and 
13 feet wide, will be displayed for the 
first time by Mack Trucks at the 
N. Y. World’s Fair—this truck, 
which has a capacity of 45 tons of 
freight, is larger than a box car but 
rides smoothly on 18 wheels. . 
Greyhound Corporation will soon an- 
nounce its “Circle Tour” of the 
United States with visits to both the 
New York and San Francisco fairs 
at $69.95 per round-trip ticket—the 
railroads will offer the same service 
with a $90 base rate. . . . American 
Express is making rapid progress 
with its expansion in air express— 
several airlines have already agreed to 
turn over part of their fleets for carry- 
ing air express exclusively. . . . The 
shot-welding process of Budd Manu- 
facturing which has made possible 
the streamlined trains will next be 
seen in truck  trailers—Fruehauf 
Trailer will soon market a line of 
these stainless-steel, commercial trail- 
ers... . The British are apparently 
preparing for the time when most of 
their able bodied adults will be oc- 
cupied with the war—a Birmingham 
manufacturer is introducing a 1-h.p. 
automobile, weighing 150 pounds, 
that can easily be mastered by a child 
of six years or an octogenarian who 
has never driven a car im his life- 
time. 


HE Federal Trade Com- 

mission is faced with the 
problem of mechanically test- 
ing the claims of the manu- 
facturers of kiss-proof lip- 
sticks—but why does a ma- 
chine have to be developed 
for this purpose ? 


Textile Topics 


The spinning of artificial fabrics 
from chemical solutions is simplified 
by a new process of du Pont—static 
electricity is used to draw the plastic 
into the nozzles that split it into fine 
filaments. ... Cannon Mills will next 
introduce a jacquard bedspread that 
can serve a two-fold purpose—when 
split in half, the bedspread makes a 
pair of window drapes. . . . The latest 
in dress goods will be known as “Sky 
Flight Prints,” featuring airline in- 
signias in the designs—colors include 
“Altitude Blue,” “Pilot Gold,” ‘“Air- 
port Green,” and “Fuselage Gray.” 
...A new material woven from 
tubular threads which are filled with 
buoyant celluloid capsules has been 
perfected by Sommers & Littger— 
the initial use for the fabric will be 
in making non-sinkable bathing suite. 
... A bed sheet which does not have 
to be “tucked in” will be introduced 
by the No-Tuck Corporation—the 
sheet is simply held in place by 
pockets in the corners which grip the 
base of the mattress. .. . An effort to 
persuade young men to wear under- 
shirts in the summer has _ been 
started by the Durene Association of 
America, a group interested in under- 
wear yarns—1l00,000 copies of a 
booklet, entitled “Don’t Be Dopey,” 
will be distributed through 526 high 
schools. 


Christenings 


A new brand of crackers from 
Beech-Nut Packing will be called 
“Soyas,”’ because they are made from 
soybean meal. ... The improved 
razor of American Safety Razor that 
was especially designed to be used 
with brushless shaving creams has 
been tradenamed the “Gem Clog- 
Pruf.” .. . Two new cigarette names 
will soon be introduced: (1) the 
“Cort,” a king-sized type from Riggio 
Tobacco, and (2) the “Chelsea,” a 
regular sized cigarette which Reed 
Tobacco is packing 24 to the pack. 
instead of the usual 20... . The 
smallest yet in radio microphones 
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from the Turner Company has been 
dubbed the *“*Han-D” because it fits 
in the palm of the hand... . C. 
Johnson & Son is testing a new stain 
finish enamel under the name “\Wax- 
O-Namel.”’ A new kind of shad- 
ing sheet for artists, engravers and 
printers has been perfected by Fine 
Arts Manufacturing and will be in- 
troduced as the “Pres-A-Tint.” 

The new stadium that will be com- 
pleted in Jacksonville, Texas, in time 
for the 1940 football season will be 
known as the “Tomato Bowl.” 


Odds & Ends 


Trans-Lux Corporation of daylight 
screen ticker and news-theatre fame is 
venturing further afield—a new sub- 
sidiary, known as the Trans-Lux Ad- 
News Corporation, is being formed 
to conduct a general advertising busi- 
ness. The markets abroad for 
Walt Disney’s “Pinocchio” will not 
be as extensive as those of “Snow 
White”’—the film is being revoiced 
in French, Spanish, Italian, Portu- 
gese, Dutch and Swedish, but no 
German, Polish or Czech versions are 
being made. United Drug will 
soon make a test of the theory that a 
“drug store” can be just that—one of 
its “Liggett” stores will be remodeled 
to carry only drugs, medicines and 
toilet goods but no extraneous mer- 
chandise. ... Eastman Kodak is mak- 
ing progress with a new single-nega- 
tive color film that can be used in any 
type of camera—this improvement 
would make possible a multiple num- 
ber of prints being taken from the 
single master negative. . All the 
thrills of an airline trip can now be 
enjoyed on any phonograph—a new 
record, “The Flight of the Flagship,’ 
embodies all of the sounds of an 
actual flight made by the air transport 
“Mercury,” a flagship of American 
Airlines. 


BIG GROWTH FOR 
GF’S FROSTED FOODS 


eneral Foods’ depression-born 
Frosted Foods division is grow- 

ing up. At the close of 1939, there 
were some 5,800 retail stores selling 
its products, compared with roughly 
4,000 a year before and only 20 early 
in 1930. As a result, company now 
believes that “distribution has reached 
a point where a limited amount of 
national advertising is practicable.” 
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YOU ARE INTERESTED IN 
EUROPEAN METAL MARKETS 
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CURRENT WEEK’S CLOSING PRICES 


LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


For information on these subjects read the technical paper with 
world circulation and interest. 
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One month’s issues (four numbers) will be sent free 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Allied Mills 
Anchor Hocking Glass............. 
Commonwealth & Southern........ 
Owens Illinois Glass.............. 
Pacific Lighting 
Public Service of New Jersey...... 


Amer. Agricultural 
Colorado Fuel I 

Kayser (Julius) 
Keystone Steel & Wire............ 
Paraffine Cos. 
Procter & 


Amer. Airlines 
Amer. Brake Shoe & Foundry...... 
Atlantic Refining 
Atlas Powder 
Atlas Tack 
Barber Asphalt 
Barker Bros. 
Bayuk Cigars 
Beech-Nut Packing 
Beneficial Industrial 
Birdsboro Steel Foundry & Machine 
Blumenthal (Sidney) & Co........ 
Bridgeport Machine 
Budd Wheel 
Butler Bros. 
Campbell, Wyant & Cannon Fadry. 
Catalin Corp. 
Caterpillar Tractor 
Central Foundry 
Climax Molybdenum 
Commercial Investment Trust...... 
Container Corp. 

Continental Steel 
Corn Products Refining............ 
Cutler-Hanimer 
Eaton Mfg. 
Electric Auto-Lite 
Eureka Vacuum Cleaner........... 
Granby Consol. Mining............ 
Hanna (M. A.) 
Hinde & Dauch Paper............. 
Houdaille- Hershey 
Hudson & Manhattan Ry.......... 
Inspiration Consol. Copper......... 
Le Tourn 


Coe 


1940 1939 | 
12 Months March 
$1. $1. 
110 
0.14 0.08 
3.34 2.24 
2.85 4.79 
1D1.12 tD1.61 
2.90 2.55 
9 March 31 
2.40 D1.14 
0.67 1.23 
1.28 0.68 
2.62 2.03 
3.40 2.80 
3 one to March 31 
00.86 0.08 
€0.86 6.08 
0.66 0.44 
1.12 0.15 
1.11 0.54 
0.30 0.30 
0.02 D0.26 
D0.01 D0.27 
0.99 0.68 
1.39 1.20 
10.35 $0.30 
0.66 0.63 
t0.09 t0.01 
13 D0.27 
0.38 0.008 
D0.13 DO.56 
1.34 1.16 
0.14 D0.002 
0.26 0.13 
D0.22 D0.26 
0.39 0.31 
0.63 0.004 
0.11 0.08 
0.78 0.42 
D0.04 D0.06 
2.17 0.89 
0.68 0.50 
1.04 0.98 
0.65 0.03 
d0.89 1.18 
0.76 0.62 
0.18 
0.53 0.13 
0.61 10.09 
1.98 1.53 
1.33 1.03 
2.08 1.35 
p0.14 DO.12 
0.45 0.23 
0.22 0.01 
1.22 0.73 
0.45 0.30 
b0.83 b0.38 
*1.18 *1.08 
0.50 0.42 
D0.71 DO.80 
*0.25 *0.14 
0.85 0.44 
0.19 D2.44 
0.47 0.20 
0.87 0.7 
0.08 D0.22 


EARNED PER SHARE 1940 1939 


ON COMMON — 3 ser to March 31 
Lion Oil Refining. 0.39 D$0.03 
*0.60 
McGraw-Hill Publishing ......... 0.40 0.26 
Minneapolis-Honeywell Regulator. 0.42 
Noblitt-Sparks Industries ......... 1.20 70.58 
Pacific Finance Corp. of Calif... 0.40 0.25 
Panhandle Producing & Refg..... 0.01 D0.01 
Parmelee Transportation .......... D0.06 
3.52 
Pittsburgh Coke & Iron........... 0.25 0.11 
Pittsburgh Steel ............... 10.03 D1.19 
Pond Creek Pocahontas............ 0.58 D0.03 
Revere Copper & Hrass........... 0.62 D0.41 
Rustless Iron & Steel........... : 0.33 0.20 
Shawanigan Water & Power....... 0.30 0.28 
Texas Pacific Coal & QOil......... 0.20 0.23 
0.22 0.07 
Asses. Ol)... 0.50 0.11 
Transcontinental & Western Air... D0.47 D0.44 
Union Carbide & Carbon......... 1.13 0.58 
U. S. Hoffman Machinery......... 0.16 D0O.21 
Westinghouse Air Brake......... 0. 58 . 

13 weeks March 30 


Columbia Broadcasting 
Continental Baking 


3 Months to = 


North American KRayon.......... 0.96 
12 weeks te aun 23 


General Time Instruments....... 0.22 


12 Weeks - March 22 
Thompson (John R.)........ D0.1 D0.43 


12 Months to March 2 
D0.92 


Libby, 1.04 
1.4 


MeNeill & Libby...... 


Great Western Sugar. 


Pacific American Fisheries. ‘ 2 
3 ite ebruary 29 
1938 
12 Months December 

26 Weeks to a. 30 
ass A stock. b—Class B stock. c—Including 
$110,0 033 profit from sale of flying equipment. d—After 


providing -for future inventory price decline of $62,000 
for three months and $362,000 for 12 months. *—Be- 
fore depletion. *—Adjusted for 25% stock dividend. 
t—Before Federal taxes. 
of $153,348. D—Deficit. 


§—After foreign exchange loss 


wees 
| 
| 
| 
| 
| 
| 
| 
| 
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American Superpower Corporation 


Data revised to April 24, 1940 oeomnings and Price Range(ASW) 
Incorporated: 1923, Delaware. Offices: Dover, 16 |—_NEW YORK CURB EXCHANGE | 
Del., and 15 Exchange Place, Jersey City, 12 
N. J. Annual meeting: During month of ___ PRICE RANGE tae 
February. Number of stockholders (Decem- ib >_—————— 
ber 31, 1939): first preferred, 5,004; pre- 4 «Es - 
ferred, 2,177; common, 51,302. 0 = 
Capitalization: Funded debt........... None 
“Preferred stock $6 cum. FER SHARE | 

(no 161,476 shs 50¢ 
1932 “33 “35 “36 ‘37 1939 
Common stock (no par)........! 8.293.005 shs 


*C allable at $110. 7Callable at $107.50. Both preferred and preference are entitled 
to $100 per share and accrued dividends in the event of liquidation. 

Business: An investment company with practically all of 
its funds in public utility securities. Major investments are 
3.5 million shares of Commonwealth & Southern; 1 million 
shares of United Corp., and 100,000 shares Pacific G. & E. 

Management: Experienced. 

Financial Position: Assets consist of cash and investments. 
As of December 31, 1939, cash amounted to $2.8 million; mar- 
ket value of investments, $28.2 million. Net asset value (pref- 
erence stock) $26.25 a share. 

Dividend Record: Arrears on first preferred cleared in 
1938, but payments again deferred in April, 1940. Arrears on 
preference stock, $48 per share on April 2, 1940. No pay- 
ments on present common except in 1930. 

Outlook: At the top of a series of holding company struc- 
tures, the equity of this company in the common stock earn- 
ings of operating units is subject to heavy prior claims in 
fixed charges and taxes. 

Comment: All issues are speculative. The marginal posi- 
tion of the common in the event of recapitalization is indi- 
cated by the price trends. 


RECORD OF AND names Soumeon: 


Years ended Dec. 31: 34 1935 936 1937 938 1939 1940 
Deficit per share.... 34 D$0.29 ps0 22 peo 22 D$0.20 

Price Range: 
re ae 4% 3% 4% 3 1% 1 *9/16 


“To April 24, 1940. 


Gulf Oil Corporation 


Earnings and Price Range(GOP) 


Data revised to April 24, 1940 


NEW YORK CURB EXCHANGE 
incorporated: 1922, Pennsylvania, as Gulf 60 | “PRICE RANGE 
Oil Corporation of Pennsylvania to succeed 
a New Jersey company of like name formed 20 oH o 
in 1907. Present title adopted 1936. Office: 
Gulf Building, 7th Avenue & Grant Street. 0 EARNED PER SHARE 4 
Pittsburgh. Pa. Annual meeting: Fourth $ 
Wednesday in April. Number of  stock- 


holders: about 16,600. 


DEFICIT PER SHARE 


. . . . . . 2 
Capitalization: Funded debt.... $50,000,000 9908 (33 (36 35 1909 
Capitel stock ($25 par)....... 9,076,202 shs 


Business: One of the dominant units in the petroleum in- 
dustry. Controlling an extensive marketing system, strateg- 
ically located refineries, adequate pipe line system and large 
crude reserves, operations are well integrated. 

Management: Controlled by the Mellon interests. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1939, $97.5 million; cash, $29.9 million; marketable 
securities, $8.8 million. Working capital ratio: 3.6-to-1. Book 
value of capital stock, $36.75 per share. 

Dividend Record: Ultra-conservative. Payments at varying 
rates, 1913 through 1931. Resumed in 1936; present indicated 
rate, 25 cents quarterly. 

Outlook: Crude production amounts to an unusually favor- 
able percentage of refinery requirements. Company’s competi- 
tive status has been improved in recent years by an extensive 
expansion and modernization program. 

Comment: Strong operating position and conservative ac- 
counting policies. justify stock price in appraising reported 
earnings liberally. 


Years ended Dec. 31: 35 1937 938 

+Earned per share..... 31 90 $3.51 $1. 43 

Dividends paid ....... None None 0.75 1.00 1.00 $1.00 $0.25 
Price Range: 

38%% 373% 59 63% 16% 45% 139% 

24% 25% 54 33 33 29% 134 


*Based on present capitalization after 100% stock dividend December 21, 1936. 
TIncluding non-recurring income 1932 and 1934 amounting to 60 cents and 36 cents, 
respectively, per share. TTo April 24, 1940. 


(For additional Factographs, please turn to page 28) 
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Jones & Laughlin Steel Corporation 


a Earnings and Price Range(JL) 
NEW YORK CURB 
Pennsylvania, to succeed 75 


Data revised to April 24, 1940 


PRICE | RANGE 


Incorporated: 1922, 


Jones & Laughlin Steel Company. Business 50 

originally established in 1850. Office: Jones 95 = OL} 

& Laughlin Building, Pittsburgh, Pa. An- 0 

nual meeting: Fourth Tuesday in April. EE 

EARNED PER SHARE 0 

Capitalization: Funded debt..... $45,408,235 _ pee $10 

*Preferred stock 7% cum. eh 
587.139 shs 1932 ‘33 36 ‘37 °38 1939 


Common stock ($100 par).......! 576,320 shs 


*Callable as a whole only, at $120 per share. 

Business: Fourth largest domestic steel unit. Plants are 
located near Pittsburgh; operations are completely integrated, 
Principal products in order of their importance are pipe, bars, 
tin plate, sheets, wire and plates. Oil and gas, building, rail- 
road, container and automotive industries are the chief outlets. 

Management: Experienced and highly regarded. 

Financial Position: Strong. Net working capital December 
31, 1939, $55.8 million; cash, $11.5 million. Working capital 
ratio: 4.9-to-1. Book value of common, $138.00 per share. 

Dividend Record: Common payments 1926-31; none since. 
Preferred arrears $42.75 a share April 1, 1940; eventual re- 
capitalization is indicated. 

Outlook: Concentration in capital goods steel lines and 
heavy overhead due to integrated status cause wide cyclical 
earnings fluctuations. 

Comment: Exceptionally heavy operating and capital lever- 
age factors make both equities unusually volatile. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
i D$5.95 D$5.45 D$4.79 D$4.76 D$20.86 85 —85 
D5.36 D4.70 D3.5 D2.87 *D16.44 80 —19 
D5.12 DO0.25 D4.95 D1.59 D11.91 48 —15% 
D3.16 D1.71 D1.38 D1.57 D7.82 36%—18 
D3.40 0.15 1.46 1.82 0.03 100 
Se 1.66 2.47 1.2 D4.21 1.18 126%—27% 
D3.77 D41.70 D5.12 D3.74 D17.33 43%4—21 
D2.44 D2.60 0.18 3.26 D1.60 48%—17 


*Later adjusted to D$14.89 in report to SEC. #To April 24, 1940. 


National Container Corporation 


Data revised to April 24, 1940 Earnings and Price Range(NCC) 


Incorporated: 1937, Delaware; successor to a NEW YORK CURB EXCHANGE 
New York corporation (1929) formed to 15 PRICE RANGE 
acquire a company of the same name and all 

the outstanding stock of its realty subsidiary, 10 


Airdepot Realty Corp. Office: Borden & = 
Review Avenues, Long Island City, N. Y. ° 
Annual meeting: Third Monday in February. 
Number of stockholders: about 2,000. 


Capitalization: Funded debt 
Gincluding $524,500 mort- 


EARNED PER SHARE 


0 
1932 '33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


wee *$2.343,116 


Capital stock ($1 par).......... 330,482 shs 


*$1,872,500 of debentures carry non-detachable warrants to purchase 25 shares of 
common, per $1,000 bond, at $15 per share through April 1, 1941, increasing prices 
thereafter. Redeemable at $105 to April Ist, 1942; on a declining scale thereafter. 


Business: Engaged in the manufacture of fibre and cor- 
rugated paper containers. Company also has sole rights for 
the manufacture of “Burlabox,” a water and _pilfer-proof 
container used especially in the export trade. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital December 
31, 1939, $708,592; cash, $198,588. Working capital ratio: 
2.6-to-1. Book value of common, $11.81 per share. 

Dividend Record: Beginning June 1, 1934, payments were in- 
augurated on old no par common. Initial dividend of 25 
cents paid on new common, December 10, 1936. 

Outlook: Sales volume reflects demand from consumer goods 
industries and profit margins are subject to wide variations 
because of keen competition and large price fluctuations. 

Comment: The capital stock carries the risks characteristic 
of equities in the paper container industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE aes OF CAPITAL STOCK: 


ear’s 
ended: Mar. 31 June 30 30 Dee. 31 Total Dividends Price Rangé 
$0.12 0.17 0.34 0.15 0.78 §1.25 13% 10% 
Se 0.38 0.55 0.33 D0.32 0.94 1.00 14%— 6% 
| aa 0.15 0.01 0.14 0.08 0.38 0.50 9 — 5% 
Ll are 0.15 0.11 0.22 0.60 1.08 0.40 105%— 5 


tInterim earnings for these periods not re- 


*Adjusted to present capitalization 
§Including 25¢ extra. {To April 24, 1910. 


ported. {Not available on adjusted basis. 
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Concluded from page 4 


the first seven months increased its 
takings of American goods by 29.8 
per cent as compared with an overall 
increase of 32.7 per cent. The two 
best customers—Great Britain and 
France, which together took some 24 
per cent of our total exports during 
that period—expanded their com- 
bined purchases materially above the 
total increase of our exports, namely 
by 40.6 per cent. While British 
takings gained 16.5 per cent over the 
1938-1939 seven-months period, they 
amounted to 9.2 per cent less than its 
purchases during the corresponding 
1937-1938 seven months. It is inter- 
esting to note that Sweden and Nor- 
way showed gains materially above 
the aggregate, supporting the assump- 
tion that part of their purchases were 
transshipped to Germany—whose di- 
rect takings of American products 
dropped 99.1 per cent during the first 
seven months of the hostilities. 

Substantial gains occurred in our 
export trade with Canada (46.1 per 
cent), always one of our best cus- 
tomers, and South America (56.8 per 
cent). Helped by a general rise in 
commodity prices of some 20 per cent 
since the outbreak of the war, South 
American countries have been in a 
position greatly to increase their ex- 
ports to Europe and to use part of the 
resultant exchange to finance their 
purchases in the United States, es- 
pecially of such goods which Europe 
on account of the war was no longer 
able to deliver. And the United 
States simultaneously has also in- 
creased its takings of South Ameri- 
can products. 

With all indications pointing to a 
long duration of the European con- 
flict and more intensified warfare, 
further gains in exports can be an- 
ticipated with a corresponding stimu- 
lation upon domestic business activity. 
The gains, however, will be restricted 
to some extent as long as the “cash 
and carry” policy continues and as 
long as the United States imports less 
than it ships abroad. For the time 
being the Allies are well fortified with 
cash and American securities to meet 
their bills, but ultimately credit will 
have to be extended if the United 
States is to expand its exports to 
“war boom’ proportions. 
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this now 


Bring Your Investments 
o Step With the Outlook 


It never pays to wait until a new market situation is 
right out in the open where even the casual observer 
can grasp it. Securities discount the future and the 
market exacts a penalty from investors who delay the 
adjustment. of their holdings. 


ke Even after your portfolio has been established on a correct 

basis, changes in the business outlook and investment 
prospect must be properly appraised and your list kept in line 
with these changes. That way lies success. 


ke We are now at a stage where you can undertake the neces- 

sary revision of your investments on a more attractive basis 
than you can expect after the market snaps out of its lethargy. 
The internal adjustment through which it has been dragging 
appears about completed and, in preparation for a new phase 
of activity, informed investors are quietly accumulating issues 
of greatest promise and disposing of those unlikely to share fully 
in the anticipated upswing. 


ke You can put yourself in the same advantageous position 

as these other alert investors who are all set to profit from 
the fact that it is in just such situations as the present that solid 
foundations are laid for market profits and increased income. 
Prompt, decisive actior, will yield substantial returns—iake it. 


Ke With The Financial World Research Bureau as your invest- 

ment counsel you will be guided in every step necessary 
to bring your security holdings into line with the outlook before 
the revival of market interest and activity takes the edge from 
the most interesting opportunities. Thereafter your holdings 
will be kept under continuing scrutiny and every essential future 
move will be suggested to you at just the right time. 


The service is personal—individual. There are no printed 

bulletins or group advices. The supervision is entirely 
through personal correspondence, and consultation by mail, 
wire, or in person. 


The annual fee is nominal: one-fourth of one percent of 

the market value when you enroll. The minimum fee ($125 
a year) applies to portfolios valued between $10,000 and 
$50,000. Mail your list of securities with your registration fee 
today and minimize your investment worries immediately. Or 
use the coupon for detailed description of the service. 


Please explain (without 
obligation to me) how 
your personal  super- 
visory service will aid 
me in recovering losses 
or laying foundations 
for market profits and 
better income. 

| enclose a list of my 
securities and their cost. 


ADDRESS 
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RESEARCH BUREAU 
i 
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21 WEST STREET NEW YORK, N. Y. 
Objective: 
Income [] Capital enhancement [J 
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Alabama Great Southern Railroad Co. 


Brazilian Traction, Light & Power Co., Ltd. 


Data revised to April 24, 1940 


Incorporated: 1877, Alabama. Office: Birmingham, Alabama. Annual (AGT) 
ge omens Wednesday in May. Number of stockholders (December 
31, 1937 


*+Preference stock 6% cum. partic. ($50 par) (Sncedesentkecneceeeasaneee 67,607 shs 


*Of which 34,500 shares of preferred stock and 92,111 shares of ordinary shares were 
owned by Southern Railway on December 31, 1937. +Has preference as to cumulative 
dividends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 

Digest: This road is the middle section of the “Queen & 
Crescent” route between Cincinnati and other northern points, 
and New Orleans. Through a 48% interest in Southwestern 
Construction Co., the road has a profitable equity in the lat- 
ter’s 68.65 interest in the Cincinnati, New Orleans & Texas 
Pacific, the northern link in the “Queen & Crescent” route. 
Stocks are usually liberal dividend payers. 


Year ended Dec. 31: 1935 1936 193. 1939 1940 

Earned per or ‘$2.20 $0.64 $6.64 $8 12 $8.67 $9.42 

Dividends paid ...... 2.00 None *5.00 *7.00 6.00 *8.00 +None 
Price Range (N. Y. Curb) : ; 

High ‘ 34 43 83 80 61% 89% 778% 

30 37% 49 33% 6142 


*Including extra. 7To April 24, 1940. 


Data revised to Afril 24, 1940 


Incorporated: 1912, Canada. Office: 25 King Street West, Toronto, (BL) 
Canada. Annual meeting: Usually in June or July. Number of stock- 
holders (December 31, 1938): Preferred, 221; ordinary, 27,782. 


“Preferred stock 6% cum. conv. ($100 3,934 shs 


*Convertible into ordinary stock at any time on the basis of 3 preferred shares for 
10 ordinary shares. 


Digest: Supplies electric, traction, gas and water service to 
cities of Rio de Janeiro, Sao Paulo and Santos, and telephone 
service in states of Rio de Janeiro and Sao Paulo. Services 
have good growth prospects, but currency exchange difficulties 
and political uncertainties place preferred and common stocks 
in speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 
Years ended Dec. 31: 1935 1936 937 say 1929 1940 


Earned per 90.52 $0.74 $0.89 $135 
None 0.30 0.90 1.00 None *None 


Dividends pai one 
144% 10% 18% 30% 14 123% 
ES 8 7% 95% 10% 7% 5% 


*To April 24, 1940. 


Dennison Manufacturing Company 


American Export Lines, Inc. 


Data revised to April 24, 1940 


incorporated: 1936. New York, and acquired all outstanding stock of (AEX) 
American Export Lines, Inc. (Del.), together with its subsidiary, Export 
Steamship Corp., subsequently dissolved. Office: 25 Broadway, New York. 
— meeting: Third Wednesday in April. Number of stockholders (December 51. 


*Represented by serial preferred mortgage notes, maturing $345,000 annually. 
7Privately placed. Carries warrants to purchase American Export Air Lines stock at 
$3 a share, at rate of 33's; shares for each preferred share from Jan. 1, 1941 to 
Dee. 31, 1950. 

Digest: Carries passengers, general merchandise and mail 
between New York and Mediterranean ports. Also handles 
general merchandise and mail between North Atlantic harbors 
in the U. S., and Mediterranean and Black Sea ports, and 
ports in Portugal and southern Spain on the Atlantic seaboard. 
Stock represents a better-than-average equity in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Years 


ended Aug. 31: 1936 1937 1938 1939 1940 

per share............. $1.47 $2.10 $1.45 $0.61 

Calendar year: 

1.10 1.50 0.92% 70.65 §$0.25 
tPrice Range (N. Y. Curb): 


* Based on capitalization prior to preferred stock financing. fAlso stock dividend 
of 3/10 share of American Export Airlines, Inc., for each share held. tfListed on 
New York Curb, January 15, 1940. §fo April 24, 1940. 


Birdsboro Steel Foundry & Machine Company 


Data revised to April 24, 1940 


incorporated: 1894. Pennsylvania, as Diamond Drill & Machine Company; (BSF) 
present title adopted 1965. Office: Birdsboro, Pennsylvania. Annual 
meeting: Third Monday in March. Number of stockholders (December 


31, 1937 747. 


*As of December 31, 1939, there were $315,000 of long term notes payable. 


Digest: Makes steel castings, and machinery utilizing such 
castings. Chief products are side frames and other railway 
castings. Earnings are determined by level of railroad pur- 
chasing power and company’s ability to compete with larger 
units. 


EARNINGS, DIVIDEND RECORD AND PRICE nonee OF CAPITAL reer: 


Year's N. Y. Curb 

>. pane Mar. 31 June 20 Sept. 30 Dec. 31 Total Dividends x e Range 

ccipaees $0.70 $0.45 $0.55 $0.23 $1.91 $1.25 14%— 6% 
1938 ae D0.20 D0.53 D0.10 D0.13 D0.96 None 9%— 6 

0.01 D0.06 D9.14 0.53 0.35 0.15 4% 


*To April 24, 1940. 


Data revised to April 24, 1940 


incorporated: 1911, Massuchusetts, succeeding corporation of same name (DEN) 
originally established in 1844. Main Office: Framingham, Mass. New 

York Office: 220 Fifth Ave. Annual meeting: First Tuesday in March. 

Number of stockholders (December 31, 1939): about 2,700. 


*Callable at $160 per share. 7Callable at $100 per share. tNon callable. 


Digest: Manufactures all kinds of packaging materials such 
as paper boxes and cases, tags, labels, seals, envelopes and gift 
wrappings; merchandise price tags and tickets and price mark- 
ing machines; gummed paper and devices, adhesives, window 
decorating materials; also stationers’ and jewelers’ specialties. 
Products are marketed to retailers, wholesalers, converters 
and industrial consumers throughout the U. S. The 1939 re- 
capitalization plan took care of accumulated dividend arrears, 
but the common stock remains in an unsatisfactory statistical 
position. 

*EARNINGS RECORD, AND PRICE RANGE OF CLASS “a” COMMON: 
Yeurs ended Dec. 31: 193 1937 1938 1939 1940 


Eerned per share. 30 $1. 30 D$0.438 =D$1.18 D$0.85 


Price Range (N. Y. Curb 


" *Based on new capitalization for 1938 and 1939. {Not available. tTo April 24, 1940. 


Driver-Harris Company 


Data revised to April 24, 1940 


incorporated: 1899, New Jersey, as Driver-Harris Wire Company. Present (DRH) 
title adopted 1917. Office: Harrison, N. J. Annual meeting: First 
Monday in March. Number of stockholders: Preferred, 443; Common, 511. 


*Callable at $110 per share. 


Digest: Manufactures special alloys, nickel insulated and 
enameled wire for radio, electrical and chemical purposes. 
Nickel-chromium alloy “Nichrome” is used as heat resistant 
wires in toasters, percolators, etc. Also used in cast and sheet 
form by automobile, locomotive, airplane and other machinery 
manufacturers. Company is licensee for Krupp-Nirosta stain- 
less steel patents. Earnings are highly cyclical, but the field 
has interesting secular growth possibilities. 


Years ended Dec. 33 1940 
Earned per share. . $0.6 $195 $3.60 D$1.28 $3. 
paid 0.50 0.50 1.50 1.87% None 1.10 *$0.60 
6% 23 38 39 42% 24 33% *32% 
9% 13 25 14 11% 10 


April 24, 1940. 


(For additional Factographs, please turn to page 30) 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Alberta Wood Preserving pf..$1. 75 Q 
Alpha Portland Cement. 
Amer. News Co......... 5 M 
Am. Smelting & Retining...... S0e .. 
23e .. 
Assoc. Dry Goods Ist pf..... $1.50 Q 
or 
.. 
Belding Heminway .......... 20e Q 
Berland Shoe Stores......... l2%c Q 
rewing Corp. of America..... le Q 
Bridgeport Gas Light 5 Q 

Burlington Mills ...... 
Cent. Vermont Pub. Serv. pf. $1, - Q 
Chicago Yellow Cab........... 
Copperweld Steel ............. 20c .. 
t2%e Q 
43%ce Q 
Employers Casualty .......... Q 
Fairbanks, Morse ... Be Q 
iederal Bake Shops...........25¢ 
Florida Power 7% wf. A... $1.75 @ 
Vreeport Sulphur ...... 25e .. 
Froedtert Grain & Malt 20c .. 
Gen. Cigar $1.75 Q 
Granby Consol. Mining........ 25c .. 
Greenfield Tap & Die pf..... $1, ee 
Indiana Assoc. Tel. $5 pf....$1.25 @Q 
Int'l Harvester Of... $1.75 Q 
Loblaw Groceterias A & B..... 25c Q 

Luzerne County Gas & El, 

he $1.75 Q 
Q 
Madison Square Garden rr 
Q 
Q 
Q 
Q 
Nat, Power & 5c Q 

a England Water Lt. & Power 
Norfolk & Western Ry....... $2.50 ae 
Norwalk Tire & Rubber pf..87%c Q 
Otis Elevator .... .... 
Q 
Pacitic Fire Insurance. Q 
Pfeiffer Brewing ............ 25e Q 
Pitney Bowes Postage Meter...10¢ Q 
Reading Co. Q 
Simms Petroleum ............00€ .. 
Shattuck-Denn Mining ........ 10c .. 
Sioux City Gas & Elec....... 23e .. 
Swan Minch 3 Q 
$1.75 Q 
& Fay. ..50e Q 
United Gas Improvement......25e¢ Q 
Westinghouse E. & M.......874%e .. 
.. 
Westchester Fire Ins.......... 30e Q 
White Dental (S. S.).........le Q 

Accumulated 


Graton & Knight i% 


Hearn Dept. Stores pf........ re 
Walker & Co. $2.50 Class A.62 


Extra 


Loblaw Groceteria A & B....12%c .. 


Minn. Honeywell 
Loan Society 


Anitial 
Colgate Palmolive Peet pf. 
$1.2514 .. 
Resumed 


Continental Diamond Fibre....25¢ .. 
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MORE! 


More Financial Knowledge, More Chance of 
Financial Profit. Let Books and Charts Help You 


JUST OUT! --- In answer to scores of anxious inquiries. our new BOOK OF 
NEW BOOK OF STOCK FACTOGRAPHS, right up to May |, 1940, is just of 
STOCK FACTO- the press. This book includes reprints of all the Factographs 
GRAPHS appearing in Financial World between September !4th, 1938 

and May Ist, 1940. Place your order now—we can mail your 
copy without delay. 1650 Regular and Condensed Factographs with complete 
index, in this new book, only $3.85. 


EXTRA Included in this invaluable reference manual are: (I) ‘Sound 
FEATURES Investment Rules," by Louis Guenther; (2) 1!0-Year Dividend 
Honor Roll—listing dividends paid each year without a break 
from 1930 to 1939 inclusive, on 220 Common Stocks: (3) Complete Industria! 
Classification of All Companies with stocks listed on N. Y. Stock Exchange. 


HALF There are two ways to get this new Factograph Book at about 
PRICE half-price: (1) Send $11.95 for | year's subscription (new or 
OFFERS renewal) to Financial World and |! copy of May Ist Facto- 


graph Book. (2) Send $7.50 for a subscription to the next 
four consecutive Factograph Books to be issued during the coming 1!2 to .18 
months; these four manuals, bought separately at $3.85 each, would cost $15.40— 
offer saves you $7.90. FREE! A copy of "What the Figures Mean" (price alone 
$1.00) sent free with every Factograph Book order sent at $3.85 or $7.50 before 
May /5th. 


"STOCK MOVE- = (1930 revised) by Frederic Drew Bond, author of ‘Success in 
MENTS AND Security Operations.’ Practical knowledge of the factors that 
SPECULATION" alternately enhance and depress stock prices. ‘Best book yet 

written on stock speculation,’ said N. Y. Times Annalist. Of 
special interest: Floating Supply, Why Market Moves, Market Control, Swings of 
the Market, Speculative Tactics, and Psychology of Speculation. 211 pages, $2.50. 


“THE STOCK (1922) by Wm. P. Hamilton. The first authoritative analysis 
MARKET of its forecast value, based on Charles H. Dow's theory of the 
BAROMETER" price movement. Includes also some practical advice on the 


Stock Market. 273 pages, $2.50. (Good used copy, $2.00). 
We can supply these books by Robert Rhea: "The Dow Theory (1932), $3.50; 
"Dow's Theory Applied to Business and Banking," 1938, $2.00; "The Story of the 
Averages,’ 1934, $3.50; "Graphic Charts of Dow-Jones Daily Industrial & Rail 
Averages,’ 1897 to 1940, $12.50. 


“TICKER (1935) by Orline D. Foster, author of "Profits from the Stock 
TECHNIQUE" Market" ($3.00) and "Realizing Security Profits," a complete 

course on the Stock Market, out of print ($12.00). Latest study 
of tape reading published. A wealth of market pointers boiled down into few 
words. Explains technical market action and signals of the ticker tape to watch 
for and author's interpretation of those signals. Issued in DeLuxe loose-leaf form. 
112 pages. This book was privately printed in a very limited edition—supply nearly 
exhausted. $5.00. 


CHARTS OF 3-TREND SECURITY CHARTS of 20! Leading Stocks. Show 
WEEKLY HIGH market action of 201 leading stocks week by week for past 18 
& LOW PRICES = months. You can SEE weekly tops, bottoms, trends and volume 
—201 STOCKS at a glance. Each set of 20! charts includes: important 

statistics. Transparent Work Sheet, ratio ruler, and instructions. 
Next 12 monthly issues $25.00. May issue $3.00. (Ask for samples of Daily, Weekly 
or Monthly Charts of 100 Active Stocks for $8.50.) 


"TAPE READING (1931) by Humphrey B. Neill. For those interested in short 
AND MARKET swings of the market and intermediate price movements. 
TACTICS" What determines the force and the trend of market action? 

Includes outline of speculative theories based upon accepted 
trading practices. 232 pages, $3.00. (Used copy in good condition, $2.25.) 


BINDER FOR Save your Financial Worlds for further reference. We can 
FINANCIAL supply an attractive Loose-Leaf Binder to hold 26 issues of 
WORLD Financial World, for future reference, at $2.50: 2 binders (to 


hold 52 issues) for $4.75. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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Fairchild Engine & Airplane Corporation 


Memphis Natural Gas Company 


Data revised to April 24, 1940 


Incorporated: 1936, Maryland. Office: 30 Rockefeller Plaza, New York (FEN) 
City, New York. Annual meeting: Second Wednesday in April. Number 

of stockholders (March 30, 1940): 4,300. 


Digest: Company is one of the smaller manufacturers of 
4-place private airplanes and primary military trainers. Pro- 
duction of engines includes models from 165 to 500 horse- 
power, sold under the tradename, “Ranger.” Also controls 
Duramold Aircraft Corporation which is developing the 
“Duramold” process. Stock is unseasoned, and highly specul- 
ative inasmuch as earning power of the company is yet to be 
determined. 


EARNINGS AND PRICE RANGE GF CAPITAL STOCK: 


Years ended Dec. whe 1937 1938 1939 1940 

Price hy (N. Y. Curb): 


*Admitted to list on the N. Y. Curb on February 10, 1940. 


Hammermill Paper Company 


Data revised to April 24, 1940 


Incorporated: 1916, Pennsylvania, as successor of company originally (HML) 
established in 1899. Office: East Lake Road, Erie, Pa. Annual ~~: 

Second Tuesday in May. Number of stockholders (December 31, 1939) 

Preferred, 1,176; common, 540. 


*Callable at $104 a share through 1940, declining scale thereafter. 


Digest: Manufactures sulphite pulp and fine writing and 
printing papers such as bond, ledger and a wide range of paper 
for different business use. Plant capacity is about 200 tons of 
paper per day. Owns some 130,000 acres of timber land on 
the Gaspe Peninsula, Prov. of Quebec, Canada. Management 
is progressive and follows sound expansion policies. Stock 
is rather speculative, but is one of the better paper equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 “ed 1936 1937 1938 1939 1940 

Earned per share..... $0.91 $1.7 $1. 46 $1.26 D$0.08 *$1.19 cbae 

Div 0.25 0.50 0.75 3.00 0.25 0.50 $0.25 
Price Range (N. Y. Gurb) 

22 bid 24bid 22 bid 28 28 136% 


*Ten months to October 31, 1939. Listed on New York Curb Exchange January, 
1940, prior quotes over the counter. {To April 24, 1940. 


Irving Air Chute Company, Inc. 


Data revised to April 24, 1940 


Incorporated: 1919, New York. Office: 1670 Jefferson Avenue, Buffalo, (IHV) 
New York. Annual meeting: Third Wednesday in March. Number of 
stockholders (April 1, 1940): around 2,100. 


Digest: Manufactures parachutes for aircraft. Products are 
sold to the air mail lines and armed forces of the U. S., and 
to over 40 foreign governments. The U. S. armament pro- 
gram and military activity abroad should continue their favor- 
able effects on company’s volume of business. But the ‘con- 
tinued growth of competitors suggests lower profit margins 
over the ionger term. Indications are that company faces 
considerable potential expansion in the event of extended 
warfare; stock is a “specialty” equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


N. Carb 
year ended: June 30 Dee. 31 Y Price Range 
7$0.75 .32 —2 
70.35 0.30 &8%— 3 
arr $0.11 $0.49 0.60 0.10 7™%— 2% 
0.86 0.83 1.69 0.70 17 — 3% 
0.61 0.44 1.05 1.4 26%—141% 
0.99 6.84 1.83 1.25 21 — 7% 
1.09 0.84 1.93 1.25 22%—14% 
*Not reported. After foreign exchange adjustments. fTo April 24, 1940. 
39 


Data revised to April 24, 1940 


Incorporated: 1928, Delaware. Office: Sterick Bldg., Memphis, Tenn. (MPG) 
Annual meeting: Third Thursday in May. Number of stockholders: 
Preferred, 202; common, 3,099. 


*Redeemable at $110. Commonwealth Gas Corp. owns approximately 48% of 
outstanding shares. 


Digest: Purchases natural gas from United Gas system and 
resells to Arkansas Power & Light and Mississippi Power & 
Light and City of Memphis. Until June 27, 1939, some 80% 
of total annual gas sales was to Memphis Power & Light, but 
transfer of utility properties to the city necessitated a new 
contract. Company also has a half interest in a 330-acre oil 
tract in Texas. The speculative nature of this minority stock 
is increased by an uncertain rate situation that continues to 
prevail in the City of Memphis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share...... - $0.25 $0.22 $0.51 $0.78 $0.55 io Sinks 

Dividends paid ........ 0.10 0.10 0.50 0.60 0.45 $0.50 *$0.15 
a” Range (N. Y. Curb): 

6 83% 7 1% 5 *4% 

1% 5% 2% 3 *4% 


*To April 24, 1940. 


Oldetyme Distillers Corporation 


Data revised to Apri! 24, 1940 


Incorporated: 1932, Delaware, present title adopted 1933. Executive (OLD) 
office: 122 East 42nd Street, New York City. Annual meeting: First 

Friday after second Thursday in April. 


Digest: A relatively small company engaged in distilling, 
rectifying, bottling and distributing of gins, whiskies and 
other alcoholic beverages. Best known brand names are: 
“Green River” and “Three Feathers.” While company has 
succeeded in popularizing its principal brands, profit margins 
in the industry are expected to narrow in future years and 
larger unils are in better position to withstand this trend. 
Stock is one of the more highly speculative equities in a field 
dominated by a few large companies. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 21: 1934 1935 1936 1937 1938 1939 1940 

Earned per share .... D$0.63 D$1.03 $0.39 $0.31 $0.10 $0.31 dia 
Price Range (N. Y. Curb): 

9 6 2% 2 *4 

5% 15% 1% 1 #134 


*To April 24, 1940. 


Pierce Governor Company 


Data revised to April 24, 1940 


Incorporated: 1916, Indiana. Office: Anderson, Indiana. Annual meeting: (PGV) 
Third Thursday after first Monday in February. Number of stockholders 

(December 31, 1938): approximately 500. 

None 


Digest: Manufactures governors used for automatic speed 
control of internal combustion engines. Products are used 
on trucks, steam shovels, air compressors, Diesel engines, in- 
terurban trains, marine motors, tractors, taxicabs, etc. Com- 
pany also holds patents on automatic chokes for automobiles. 
A gasoline-powered roller is also produced. Stock carries the 
risks attaching to specialty issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 
Earned per = 12 $0.56 $0.96 $1.13 $0.49 $0.88 
Dividends paid ..... one None 0.50 0.60 0.30 0.40 7$0.25 

Price Range (N. Y. 
3% 8% 22 17% 17% 21% T13% 
1 2 7% 12% 10% 10% 49% 


"Earnings based on capitalization outstanding at end of respective years. ?*To 
April 24, 19140. 
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THE END OF AN EMPIRE 


Concluded from page 14 


ings statements show only the “net”’ 
amounts of system securities out- 
standing with the public and the 


charges thereon. They would fail to 
show that as of December 31, 1938, 
there were also outstanding, but held 
within the system, the following esti- 
mated amounts: $57 million bonds, 
900,000 shares of preferred stocks, 
and nearly 6 million shares of Class 
A, common or participating stocks in 
addition to the interests in the same 
classes held by the public. The SEC 
has recently indicated a disposition to 
require that publicly-held securities 
be given preferential treatment over 
inter-company holdings. The effect of 
any such ruling in this case would 
be, of course, to reduce drastically, 
step by step, the distributable “earn- 
ing power” as applied to the holding 
company interests. 

The second question concerns the 
status of the $203 million bonds of 
Associated Gas & Electric Company 
now held in escrow under the 1933 
Plan of Recapitalization, and itself in- 
volves two questions. First, are these 
bonds extinguished and no longer a 
liability of the company, or are they 


Out - of - Print 


Bonks 


If you cannot find the 
R books you want in 
5 our advertising col- 
umns or in our free 
list. “150 BOOKS 


FOR INVEST- 
5 ORS” tell us your 
wants. We can sup- 
ply practically any 
book published— 
both current and old, 
out-of-print books. 


Financial World Book 
Shop, 21 West Street, 
New York, N. Y. 


MAY 1, 1940 


being held alive as a contingent lia- 
bility? In other words, do the per- 
sons that made the sacrifice involved 
in the 1933 plan, or their assignees, 
have a contingent right, particularly 
if the plan should be held invalid by 
the courts, to reconvert into their 
original holdings? This potential 
“liability” is carried in the balance 
sheet at $1. The other part of this 
question has to do with whether the 
Associated Gas & Electric Corpora- 
tion securities have any claim prior 
to that of Associated Gas & Electric 
Company debenture holders, who are 
in effect “hold-outs” from the 1933 
plan. Neither of these legalistic ques- 
tions can be dogmatically answered 
by the layman, but there seems good 
reason to believe that the Company 
and Corporation debentures stand on 
approximately the same footing. 

The long term or secular trend of 
operating electric revenues of the sys- 
tem is upward in line with the in- 
creasing usage, but the rate of growth 
is affected and obscured by certain 
factors. Rates in this system are 
higher than average for the industry. 
Another factor that definitely affects 
the amount and valuation of earning 
power is the fate that awaits sub- 
sidiaries that cannot be integrated 
geographically. As the company is 
in receivership, it apparently has no 
prospect of approval by the SEC (as 
now constituted) of any plan that fails 
to attain geographical integration. 
Therefore, the outlying properties 
must eventually be sold—and prob- 
ably at public auction. Forced sales 
of this type generally bring prices 
weil below the values obtaining at the 
time for comparable but solvent com- 
panies. The question of what proper- 
ties can be retained and what com- 
panies must be sold is evidently one 
of paramount importance. 


Note: This is the first of a two- 
part discussion of the problems raised 
by the Associated Gas & Electric re- 
ceivership. The second will appear 
in an early issue. 


CORRECTION 


I° last week’s compilation of earn- 
ings and dividends of N. Y. S. E. 
listed stocks (appearing on the third 
cover) American Encaustic Tiling 
was carried as having shown average 
earnings of $1.44 per share for the 
1930-1939 period. This obviously 
was in error, the correct showing be- 
ing D$1.44 (a deficit). 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling. 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


TFINANCIAL WORLD 


21 West Street, New York, N. Y. 


ACCURATE TOUCH TYPEWRITING 


19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre 
taries who wish to increase their speed 
and accuracy. Please write on letterhead 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure describes 
100 style-leading models at new low prices, 
features and_ specifications unobtainable 
from any other boat builder. 


EYE-SAVING LAMPS 


An interesting new catalogue, describing 
lamps for every reading, writing and work- 
ing need in office and industry. Please 
write on business letterhead. 


NOT FOR SISSY JOBS 


A desk adding and subtracting machine 
built for the hardest kind of use. A favor- 
ite with banks and _ institutions where 
adding machines work overtime. Request 
booklet on business letterhead. 


FAMILY INCOMES WITH A FUTURE 


A comprehensive booklet that tells how 
you can get maximum protection for your 
family through life insurance. Please write 
on business letterhead. 


LOANING AND BORROWING 
MONEY ON INVENTORY 


A 34-page booklet (pocket size) entitled 
“Financing the Modern Way” is offered 
by a Field Warehousing company which 
brings the warehouse to the inventory 
as basis for high grade bank loans or a 
favorable basis of borrowing. Please write 
on business letterhead. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This informative booklet brings you the 
facts about a great advance in low-cost- 
warm-air heating for homes. For home 
owners only. 


HOW TO PLAN THE BATHROOM 
YOU’VE ALWAYS WANTED 
Covers the fixtures, trimmings and lay- 
out for the modern bathroom. 


AIR CONDITIONERS FOR YOUR 
HOME AND OFFICE 


Enjoy cooled, dry, fresh clean air on hot, 
humid days and nights. Moderately priced 
and obtainable on easy payments. Please 
write on business letterhead. 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


OPENING AN ACCOUNT 


24-page informative booklet on this sub- 
ject. Prepared by a N. Y. S. E. firm. 


PATTY PERFECT 


Attractive booklet which answers the ques- 
tion: “What are the Qualifications of a 
Good Secretary?” Please write on busi- 
ness letterhead. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet written by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. Please 
write on business letterhead. 
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Week Ended 


Weekly Trade Indicators ‘Apr. 13 


Weekly Carloadings 


Week Ended 


Apr. 22 Apr. 13 Apr. 6 
1940 1939 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 103,725 101,940 90,280 Baltimore & Ohio.............. 46,793 46,689 37,716 
{Electrical Output (K. Ww 2,422 2,418 2,199 Chesapeake & Ohio............ $2,327 30,115 12,714 
$Steel Operations (‘7 of Cap.). 60.0 60.9 48.6 Delaware & Hudson........... 11,507 11,410 12,074 
Total Carloadings (cars). 628,342 618,810 557,867 Delaware, Lackaw’na & West’rn 15,282 15,108 16,042 
81.1 81.2 75.1 Norfolk & Western............ 21,905 21,093 9,575 
rene Oil Output (bbls.)..... 3,859 3,854 3,527 New York, N. Haven & Hartford 20,042 21,759 22,606 
+Motor Fuel Stocks (bbls.)..... 102,817 101,837 87,394 New York Central......... 12,967 71,816 58,548 
+Gas & Fuel Oil Stocks (bbls.). 128,102 126,832 135,429 & St. Louis 
Apr. 13 Apr. 6 Apr.1 15 | J 75,92 
{Bank Clearings, New York City $3,174 $3,622 $3,206 Pere 11,511 11,662 9,229 
{Bank Clearings, Outside N.Y.C. 2,534 2,710 2,486 12,937 13,391 12,411 
*+Bitum. Coal Output (tons).. 1,283 1,382 318 Western Maryland ............ 9,569 9,647 5,937 
Cotton Mill Activity Index.... 130.3 128.1 121.8 Southern District ; 
F.W. Index of Ind’l Production 85.0 84.4 78.3 Atlantic rere 14,979 15,32% 14,550 
*Daily average. 7000 omitted. fWard’s Reports. §As_ of Louisville & Nashville......... 26,421 24,937 18,232 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 14,119 14,315 13,216 
‘ Southern Ry. System........... 35,971 34,941 31,014 
ty rices: Apr. Apr. Apr. 25 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 
Chicago & Great Western...... 5,046 4,996 5,009 
Scrap Steel, Pitts. (per tons)... 16.25 16.25 14.75 Chic.. Milwaukee, St. Paul & Pac 24.912 24818 24°607 
Lean G 1b ‘ 0.0510 0.0510 0.0475 Chicago & North Western...... 29,433 30,106 28,188 
ead (per Ib.) ...... Great Northern ............... 12,019 11,976 11,781 
Zinc, N. Y. (per Ib.)............ 0.0614 0.0614 0.0489 No 
Rubber Sheets (per Ib.) ....-.. 0.1935 0.1938 0.1575 Cc 
Hides, Light Native (per Ib.).. 0.13% 0.13% 0.09% 
, Atchison, Topeka & Santa Fe.. 23,119 22,611 25,291 
Gasoline, Dealer (per gal.)..... 0.0830 0.0830 0.0740 Chicago, Burlington & Quincy 21361 20,386 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chica 0, Rock Island & Pacific. 19/018 17.534 18.55 
Wheat (per bushel) ........... 1.31% 1.30% 0.89% -hicago, & Pa 9,015 a 
c ( nenataat) 0.815% 0.79 % 0.651. Chicago & Eastern Illinois..... 4,817 4,66% 4,683 
e 0.0288 0.0290 0.0293 Denver & Rio Grande Western. 4,714 4,617 4,163 
Sugar, Raw (per Ib.) .......... Ossi 02 0293 Southern Pacific System...... 36,446 35,086 35,639 
Federal Reserve Reports pr. 17 pr.10 = Apr. 19 Western Pacific ............... 3.573 3,296 3,424 
Member Banks, 101 Cities 00, 000 omitted) Southwestern District 
Total loans ..--.-..++.-s+eee-s $8,653 $8,631 $8,124 Kansas City Southern......... 3,610 3,711 3,397 
Total Commercial Loans....... 4,430 4,393 3,858 Missouri-Kansas-Texas ....... 6.059 6.27: 6 619 
Total Brokers L@ANB.........>. 619 630 690 Missouri Pacific .............. 19/999 20,543 19/294 
Other Loans for Securities ceeee 474 474 537 St Louis San Franciseo........ 10.698 10,422 10,085 
U. Ss. Govt. Securities Held ceese 11,408 11.317 10,303 St. Louis-Southwestern an age 4,414 4, 826 4,426 
Investments, Except Govt. Bonds 3,528 3,518 3,381 & Pacific... 6,983 7,505 7335 
Total Net Demand Deposits.... 19,655 19,465 16,619 Ree < 
Total Time Deposits........... 5.312 5,360 5,213 
Reserve System conditions a ings rom e ) Oo e « Live a rough 
Reserve Credit Outstanding.... 2,514 2,500 2,591 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,536 7,509 6,858 Association of American Railroads figures.) 
Monthly APRIL | Monthly 1980 1938 
Indicators Bes... A WEEKLY INDEX OF Indicators i 
U. 8. Govt. Debt...... "$42,605  *$40,037 | : 
*Shipbuilding Contracts: INDUSTRIAL PRODUCTION candex, number........ 33.0 119.82 
Total “tonnage. 269,375 678,750 120 (bales) 626,331 6 49,040 
: 1 J 1 eee 
Women’s Magazines... 740,054 747,574 Plate 714.50 *11,87 
_ Canadian Magazines. . 244,039 234,315 110 4 gg ge 1,11 0.91 
Production 6,295 7 
Financing ....... $29.1 *$53 0 71,893 55,025 
Short Sales (shares)... 488,815 529,559 100 — Fr a 159,795 320,812 
Magazine Advertising: §Variety Chain Stores Sales $724.1 661.9 
Nat'l Weeklies(lines) 1,031,945 825,625 Pig Iron Activity: 
Trade Papers (pages) 9,164 8,251 Production (tons).... “3.2 2.5 
Radio Broadcast Sales: Blast Furnaces Active 118 
*$4.30 $4.17 90 Tron and Steel Scrap: 
3.51 2.92 Consumption (tons) .. 2.93 
*0.39 *0.31 A “Consumption wert 50.168 
Index (% of Capacity) 93.4 58.7 80 59,258 38,989 
Shoe Output (pairs)... ~34.5 *42.4 ere Stocks on Hand...... 149,678 205,936 
Railroad Equipment Orders: \ tFood in Storage: 
Locomotives ......... 40 63 1939 Butter (ibs.) ...... 18.28 92.78 
Passenger Cars ...... 60 10 21.8 
Cars ....2.. 1,076 1,000 ges (cases) ........ “1.15 
tHosiery Activity (doz. pairs) : * 258.03 *125.28 
Unfilled orders ...... 7.57 *7.39 Meat, All "kins Qibs.) *~833.62 *659.08 
Tobacco Production 60 “105.8 *103.1 
Cigars (units) ...... *397.5 *437.6 — 
Tobacco (bs) *24.3 *26.0 Aviation Passenger Miles ~52.93 *31.05 
Snuff (Ibs.) ........ *3.2 *3.6 50 Tires (casings) : 
Fertilizer Tag Sales *4, 12 *3.58 
ee... 178,129 152,255 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 ‘394 Jan Feb Mar. May Jun Jul emruck 
Pi Factory Sales ght (tons) ...... 8 53,7 726,628 
9,501 SS Index Number ...... 117.55 101.90 


*000,000 omitted. Corporate new issues only, excludes refunding. tAt first of month. §26 chains and 2 mail orders, com- 


Piled by Merrill, Lynch, E. A. Pierce & Cassatt. 


#Adjusted for seasonal variations. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


——CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHAR ACTER OF TRADING——————_- 
Issues No.of No.of Total Un- New New 
Traded Advanc’s Decl. ch’ng’d Highs Lows 


30 26 15 €5 N.Y.S.E. 
1940 . Industrials R.R.s Utilities Stocks (Shares) 
18.. 147.15 30.30 24.60 49.18 1,205,350 
19.. 146.80 30.37 24.50 49.10 1,154,990 
20.. 147.67 30.60 24.63 49.40 720,660 
22.. 148.01 30.63 24.65 49.50 868,990 
23.. 148.93 30.75 24.66 49.75 881,170 
24.. 148.45 31.00 24.75 49.74 854,330 


{American: Trucking Association. 


Average Value of 
40 Bond Sales 


Bonds 


N.Y.S.E. 1940 
April 

$6,510,000 
5,740,000 
3,080,000 
4,900,000 
4,990,000 
5,860,006 
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cad 677 376 113 188 40 16 88.90 
s 790 345 228 217 49 15 88.98 a= 
i 805 421 174 210 41 16 88.96 i- 
My $01 259 342 200 37 19 89.05 
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10-YEAR EARNINGS AND DIVIDEND RECORD OF N. Y. S. E. COMMON STOCKS 


This tabulation is presented as an historical record. should be borne in mind when considering the showing 
It should be recognized that any comprehensive list of of any individual issue in the 10-year average columns. 
stocks will include representatives of three basic types Instructive commentary on this series will be presented 
generally known as (1) business cycle stocks, (2) stable with the last instalment. Stocks for which 1939 figures are 
income issues, and -(3) long term trend stocks. This not yet available will be compiled in a later issue. 


= VALUABLE FOR FUTURE REFERENCE" 


PART 3) 
common Stock: 1930 1931 1932 1933 1934 1938 1936 1937 1938 1939 Average 
We Earnings. . f$1.37 £$1.57 £D$0.38 f$9.03 £$0.30 {D$0.76 f{D$0.49 £$0.34 f£D$0.82 D$0.04 
Dividend. ..None None None None None None None None None None None 
Archer-Daniels-Midland.... Earnings... £2.02 £0.56 £1.19 £1.79 £3.82 £4.21 £3.05 £5.03 £0.43 £3.02 2.51 
Dividend... 2.00 0.75 1.00 1.00 1.50 2.00 3.00 2.00 1.25 1.10 1.56 
Armour of (Ill.)........... Earnings. .jD1.40 jD8.61 1D4.02 j0.09 j0.80 j0.53 j0.72 j0.62 j}D2.14 j}D0.04 D1.35 
Dividend. ..None None None None None None None None None None None 
‘smetrong Corkk.........00- Earnings. ..D3.32 D2.46 D1.87 1.97 1.63 2.84 4.36 3.66 0.77 3.03 1.06 
, Dividend... 2.12% 1.00 None None 0.25 0.87% 2.50 2.50 0.75 2.00 1.20 
arnold Constable......... .. Earnings..aD1.57 aD 1.66 a0.48 aD0.71 a0.46 a0.54 a0.66 al.15 a0.75 a0.85 0.10 
Dividend. ..None None None None None None 0.12% 0.50 0.75 0.75 0.21 
Earnings...D2.17 D2.40 D1.58 D0.22 D1.41 D0.02 D0.13 D0.97 D0.64 1.09 D0.85 
Dividend... 1.25 None None None None None None None None None 0.12 
associated Dry Goods..... Earnings. ..a3.41 a2.02 aD1.22 aD5.47 aD1.71 aD0.45 a0.11 a0.85 a0.02. alD0.71 D0.11 
Dividend... 2.50 2.13 None None None None None None None None 0.46 
issociates Investment ..... Earnings... 2.24 2.06 1.31 1.94 3.05 5.41 7.01 6.98 5.04 6.05 4.11 
Dividend... 0.80 0.80 0.80 0.80 1.00 0.80 #43 5.43 2.00 2.50 1.60 
\tchison Top. & Santa Fe. Earnings. ..12.86 6.96 0.55 D1.03 0.33 1.38 1.56 0.60 0.83 0.95 2.50 
Dividend, . .10.00 9.00 1.00 None 2.00 2.00 2.00 2.00 None None ° 2.80 
\tlantic Coast Lime........ Earnings... 7.58 2.44 D8.13 D2.91 D0.61 D3.08 2.31 2.97 D2.27 0.96 0.07 
Dividend. ..10.00 8.50 2.00 None None None 1.00 1.50 None None 2.30 
itlantic Gulf & West Indies.. Earnings. ..D0.06 D3.14 D15.48 D5.57 D11.68 D10.50 D4.06 D5.44 D9.21 16.26 D7.14 
Dividend... 3.00 None None None None None None None None None 0.30 
Atlantic Refining .......... Earnings... 1.02 0.19 1.45 2.46 2.07 1.49 2.59 3.51 1.40 1.66 1.78 
Dividend... 2.00 1.00 1.00 1.00 1.00 1.00 Z.2a9 1.00 1.00 1.00 1,13 
Earnings... company formed October, 1936 j0.12 jD0.20 D0.41 D0.16 
Dividend... .... 0.80 0.50 0.50 0.60 
Atlas Powder .....000.0s000 Earnings... 2.67 0.59 D2.06 0.77 2.49 2.81 4.21 4.40 2.69 3.82 2.24 
Dividend... 4.00 4.00 0.75 None 2.00 2.00 3.50 3.75 2.25 3.00 2.53 
Earnings. ..D1.72 D1.40 D0.74 0.85 D0.19 0.84 0.88 0.67 0.15 1.16 0.04 
Dividend. ..None None None None None None 0.75 0.50 None None 0.13 
Earnings. ..k4.54 k15.97 kD4.37. kD10.27 kD16.21 kD12.00 kD6.67 kD15.00 kD1.73 
Dividend... 4.00 4.00 4.00 2.50 1.00 None None None None None eat 
Austin, Nichols ........... -Earnings..dD0.002 4dD0.83 dD2.30 d1.47 d0.98 €D1.04 dD0.43 d0.24 dD2.08 dD2.74 D0.67 
Dividend. ..None None None None None None None None None None None 
Aviation Corp. ............ Earnings. ..D1.70 D1.21 D2.77 0.21 D0.79 D0.16 k0.04 kDO.16 kD0.07. kDO.57 D0.72 
Dividend. ..None None None None None Nane None None 0.18% None None 
Baldwin Locomotive ....... Earnings... 3.29 D3.72 D3.70 D3.51 D3.27 11.90 D1.95 0.32 D1.09 0.41 1.51 
Dividend... 1.75 0.87% None None None None None None None None 0.26 
é Baltimore & Ohio.......... Earnings... 7.44 0.57 D3.39 D0.84 D2.41 D2.16 0.85 D1.20 D6.04 D1.55 0.87 
Dividend... 7.00 S20 None None None None None None None None 1.23 
i Bangor & Aroostook...... .- Earnings... 9.27 2.68 3.22 5.29 4.96 4.44 3.55 4.61 0.34 0.17 3.85 
4 Dividend... 3.50 3.50 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.374 2.59 
Barber Asphalt ............ Earnings... 2.44 D0.05 D1.60 D0.57 D0.77 0.40 1.14 1.91 DO0.85 1.40 0.35 
: Dividend... 3.75 2.50 0.50 None None 0.25 0.75 1.00 None 0.25 0.90 
Earnings... 0.16 D0.05 D5.14 D3.02 D1.86 0.54 2.77 1.56 DO0.90 0.80 0.51 
8 Dividend... 2.00 0.50 None None None None None 0.75 None 0.25 0.35 
+4 Earnings... 2.34 D1.54 D0.39 D0.86 D0.47 0.35 1.01 0.85 1.26 0.76 0.33 
bs Dividend... 2.00 0.50 None None None 0.20 0.80 1.00 1.00 0.90 0.64 
CHORE Earnings... 0.76 0.002 D1.93 1.28 1.98 2.17 2.10 2.17 3.01 4.33 1.59 
8 Dividend... 0.75 0.75 0.09 None 0.25 0.25 1.00 1.00 1.00 1.00 0.61 2 
Beatrice Creamery ........ Earnings. ..b7.31 b7.12 b3.54 bD0O.84 bD0.66 b1.31 b0.41 b2.49 b2.54 b3.02 2.62 
Dividend... 4.00 4.00 2.50 None None 0.50 0.50 1.50 1.50 1.75 1.63 
+ Beech Creek R.R........... Earnings... —— Leased to New York Central Railroad . 
36 Dividend... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
78 Beech-Nut Packing........ Earnings... 5.52 4.75 3.78 4.12 4.37 5.20 6.19 6.26 5.78 5.65 5.16 
4 Dividend... 3.00 3.00 3.00 3.00 3.75 4.50 6.00 6.00 5.50 5.75 4.35 
28 Belding Heminway ........ Earnings. ..D3.73 D2.34 D0.33 1.06 1.07 1.17 1.21 1.06 0.72 0.94 0.08 
4 Dividend...None None None None 0.54 1.00 1.00 0.75 0.62% 0.72% 0.46 
1 Bendix Aviation............ Earnings... 0.57 0.74 D0.76 0.59 0.91 1.51 1.44 1.08 0.07 2.14 0.83 
abe Dividend... 2.00 1.00 0.40 None None 0.25 1.50 1.00 None 1.50 0.77 
05 Beneficial Ind. Loan....... Earnings... 2.33 2.03 1.65 1.70 1.89 2.22 2.19 2.74 2.51 2.57 2.18 
58 Dividend... 1.50 1.50 1.50 1.50 1.50 1.50 2.00 2.00 1.65 1.85 1.65 
Earnings. . .a4.20 a4.15 a3.02 al.05 a2.33 a3.14 a3.73 a4.21 a4.02 a3.05 3.29 
tae Dividend... 2.00 2.00 0.50 0.25 1.25 2.00 2.62% 3.00 2.32% 1.85 1.78 
"90 Bethlehem Steel............ Earnings... 5.13 D2.30 D8.41 D5.07 D2.17 D1.00 2.01 7.65 D0.70 5.75 0.09 
Dividend... 6.00 4.50 0.50 None None None 1.50 5.00 None 1.50 1.90 
il Bigelow Sanford............ Earnings. ..D2.46 0.80 D6.71 3.12 0.05 0.82 4.83 1.29 D5.26 6.45 0.29 
Dividend... 4.50 None None None 1.00 None 3.00 3.50 None 1.00 1.30 
Black & Decker............ Earnings... i0.44 iD2.65 iD2.94 iD1.49 i0.82 i1.36 i2.74 i2.82 i0.76 11.60 0.35 
Dividend... 1.20 ° None None None None None None E73 0.50 0.75 0.42 
940 Biaw-Kmox .. Earnings... 2.03 0.57 D0.51 0.08 0.03 0.43 1.37 1.78 0.11 0.72 0.64 
pril Dividend... 1.50 1.12% 0.12% None None None 0.80 1.20 None None 0.48 
18 EBiiss & Laughlin..... +++ee.Earnings...—Not available— D0.71 1.65 2.03 2.54 3.94 - 3.67 0.19 2.49 1.97 
= Dividend... 0.33 0.08 None 0.33 0.66 1.25 2.75 2.22 None 1.75 0.99 


22 @—12 mos. to Jan..31. b—12 mos. to Feb. 28. d—12 mos. to Apr. 30. f—12 mos. to June 30. g—12 mos. to July 31. i—12 mos. to August 31. 
.23 )—12 mos. to Oct. 31. k—12 mos. to Nov. 30. D—Deficit. §—Before depreciation and/or depletion. 
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10-YEAR EARNINGS AND DIVIDEND RECORD OF N. Y. S. E. COMMON STOCKS 


This tabulation is presented as an historical record. 
It should be recognized that any comprehensive list of 
stocks will include representatives of three basic types 
generally known as (1) business cycle stocks, (2) stable 


should be borne in mind when considering the showing 
of any individual issue in the 10-year average columns. 
Instructive commentary on this series will be presented 
with the last instalment. Stocks for which 1939 figures are 


income issues, and -:(3) long term trend stocks. This not yet available will be compiled in a later issue. 
VALUABLE FOR FUTURE - 
(PART 3) 
Common Stock: 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 Average 
Earnings. . £$1.37 £$1.57 £D$0.38 £$0.03 £$0.30 £D$0.76 fD$0.49 £$0.34 1D$1.59 {D$0.82 1$0.04 
Dividend. ..None None None None None None None None None None None 
Archer-Daniels-Midland.... Earnings... {2.02 f0. 56 £1.19 £1.79 £3.82 £4.21 £3.05 £5.03 {0.43 £3.02 2.5 
Dividend... 2.00 0.75 1.00 1.00 1.50 2.00 3.00 2.00 1.25 11 5S 
Armour of (ill.)........... Earnings..jD1.40 j)D8.61 1D4.02 j0.09 j0.80 j9.53 30.72 }0.62 jD2.14 10.04 D1.35 
Dividend. ..None None None None None None None None None None None 
Asenstreong Cork.........0.: Earnings. ..D3.32 1D2.46 D1.87 1.97 1.63 2.84 4.36 3.66 0.77 03 1.06 
Dividend... 2.12% 1.00 None None 0.25 0.87% 2.50 2.50 0.75 M 1.20 
Arnold Constable........... Earnings..aD1.57 aD 1.66 a0.48 aD0.71 a0.46 a0.54 a0.66 al.15 a0.75 20.85 0.10 
Dividend.,.None None None None None None 0.1214 0.50 0.7 LZS 0.21 
Earnings.. .D2.17 D2.40 D1.58 D0.22 D1.41 D0.02 D0.13 D0.97 D0.64 1.09 D0.85 
Dividend... 1.25 None None None None None None None None None 0.12 
Associated Dry Goods..... Earnings. ..a3.41 a2.02 aD1.22 aD5.47 aD1.71 aD0.45 a0.11 a0.85 a0.02 alD0.71 D0.11 
Dividend... 2.50 ans None None None None None None None None 0.46 
Associates Investment ..... Earnings... 2.24 2.06 1.31 1.94 3.05 5.41 7.01 6.98 5.04 6.05 4.11 
Dividend... 0.80 0.80 0.80 0.80 1.00 0.80 2.75 aa3 2.00 2.50 1.6 
Atchison Top. & Santa Fe. Earnings... 12.86 6.96 0.55 D1.03 0.33 1.38 1.56 0.60 0.83 0.95 2.50 
Dividend. ..10.00 9.00 1.00 None 2.00 2.00 2.00 2.00 None None a 80 
Atlantic Coast Lime........ Earnings... 7.58 2.44 D8.13 D2.91 D0.61 D3.08 2.31 2.97 D2.27 0.96 0.07 
Dividend. ..10.00 8.50 2.00 None None None 1.00 1.50 None None 2.30 
Atlantic Gulf & West Indies.. Earnings. ..D0.06 D3.14 D15.48 D5.57 D11.68 D10.50 D4.06 D5.44 D9.21 1)6.2¢ D7.14 
Dividend... 3.0 None None None None None None None None None 0.30 
\tlantic Refining .......... Earnings... 1.02 0.19 1.45 2.46 2.07 1.49 2.59 Suma 1.40 1.66 1.78 
Dividend... 2.00 1.00 1.00 1.00 1.00 1.00 E23 1.00 1.00 1.00 1.13 
Earnings... company formed October, 1936—— ——— j0.12 jD0.20 D0.41 D0.16 
Dividend... .... 0.80 0.50 0.50 0.60 
Earnings... 2.67 0.59 D2.06 0.77 2.49 2.81 4.21 4.40 2.69 3.82 2.24 
Dividend... 4.00 4.00 0.75 None 2.00 2.00 3.50 S24 200 3.00 2.54 
Earnings. ..D1.72 D1.40 D0.74 0.85 D0.19 0.84 0.88 0.67 0.15 1.16 0.04 
Dividend. ..None None None None None None 0.75 0.50 None None 0.13 
Auburn Auto ............... Earnings. . .k4.54 k15.97 kD4.37. kD10.27 kD16.21 kD12.00 kD6.67. kD15.00 kD1.73 
Dividend... 4.00 4.00 4.00 2.50 1.00 None None None None None a 
Austin, Nichols ........... - Earnings..dD0.002 dD0.83 dD2.30 d1.47 d0.98 dD1.04 dD0.43 d0.24 dD2.08 dD2.74 D0.67 
Dividend. ..None None None None None None None None None None None 
Aviation Corp. ............ Earnings. ..D1.70 D1,21 D2.77 0.21 D0.79 D0.16 k0.04 kD0.16 kD0.07 kD0.57 D0.72 
Dividend. ..None None None None None Nane None None 0.18% None None 
Baldwin Locomotive ....... Earnings... 3.29 D3.72 D3.70 D3.51 D3.27 11.90 D1.95 0.32 D1.09 0.41 1.51 
Dividend... 1.75 0.87% None None None None None None None None 0.26 
Baltimore & Ohio.......... Earnings... 7.44 0.57 D3.39 D0.84 D2.41 D2.16 0.85 D1.20 D6.04 D1.55 0.87 
Dividend... 7.00 5.89 None None None None None None None None 1.23 
Bangor & Aroostook....... Earnings... 9.27 2.68 3.22 5.29 4.96 4.44 3.55 4.61 0.34 0.17 3.85 
Dividend... 3.50 3.50 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.374 2.59 
Barber Asphalt ............ Earnings... 2.44 D0.05 D1.60 D0.57 D0.77 0.40 1.14 1.91 D0.85 1.40 0.35 
Dividend... 3.75 2.50 0.50 None None 0.25 0.75 1.00 None 0.25 0.90 
Bree. Earnings... 0.16 D0.05 DS5.14 D3.02 D1.86 0.54 2.77 1.56 D0.90 0.80 0.51 
Dividend... 2.00 0.50 None None None None None 0.75 None 0.25 0.35 
a Earnings... 2.34 D1.54 D0.39 D0.86 DO0.47 0.35 1.01 0.85 1.26 0.76 0.33 
Dividend... 2.00 0.50 None None None 0.20 0.80 1.00 1.00 0.90 0.64 
Earnings... 0.76 0.002 D1.93 1.28 1.98 2.47 2.10 2.17 3.01 4.33 1.59 
Dividend... 0.75 0.75 0.09 None 0.25 0.25 1.00 1.00 1.00 1.00 0.61 
Beatrice Creamery ........ Earnings. ..b7.31 b7.12 b3.54 bDO.84 bD0.66 b1.31 b0.41 b2.49 b2.54 b3.02 2.62 
Dividend... 4.00 4.00 2.50 None None 0.50 0.50 1.50 1.50 1.75 1.63 
Beech Creek R.R........... Earnings... —— Leased to New York Central Py ome _ —_—_—_—_—. 
Dividend... 2.00 2.00 00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
Beech-Nut Packing........ Earnings... 5.52 4.75 3.78 4.12 4.37 5.20 6.19 6.26 5.78 5.65 5.16 
Dividend... 3.00 3.00 3.00 3.00 3.75 4.50 6.00 6.00 5.50 5.75 4.35 
Belding Heminway ........ Earnings. ..D3.73 D2.34 D0.33 1.06 1.07 1.17 1.21 1.06 0.72 0.94 0.08 
Dividend...None None None None 0.54 1.00 1.00 0.75 0.62% 0.724 0.46 
Bendix Aviation............ Earnings... 0.57 0.74 D0.76 0.59 0.91 1.51 1.44 1.08 0.07 2.14 0.83 
Dividend... 2.00 1.00 0.40 None None 0.25 1.50 1.00 None 1.50 0.77 
Beneficial Ind. Loan....... Earnings... 2.33 2.03 1.65 1.70 1.89 2.22 2.19 2.74 2.51 2.57 2.18 
Dividend... 1.50 1.50 1.50 1.50 1.50 1.50 2.00 2.00 1.65 1.85 1.65 
Earnings. ..a4.20 a4.15 a3.02 a1.05 a2.33 a3.14 a3.73 a4.21 a4.02 a3.05 3.29 
Dividend... 2.00 2.00 0.50 0.25 1.25 2.00 2.62% 3.00 2.32% 1.85 1.78 
B:thlehem Steel............ Earnings... 5.13 D2.30 D8.41 D5.07 D2.17 D1.00 2.01 7.65 D0.70 5.75 0.09 
Dividend... 6.00 4.50 0.50 None None None 1.50 5.00 None 1.50 1.90 
B gelow Sanford............ Earnings. ..D2.46 0.80 D6.71 3.12 0.05 0.82 4.83 1.29 D5.26 6.45 0.29 
Dividend... 4.50 None None None 1.00 None 3.00 3.50 None 1.00 1.30 
Back & Decker............ Earnings... i0.44 iD2.65 iD2.94 iD1.49 10.82 11.36 12.74 12.82 i0.76 11.60 0.35 
; Dividend... 1.2 None None None None None None 1.75 0.50 0.75 0.42 
Earnings... 2.03 0.57 D0.51 0.08 0.03 0.43 4.37 1.78 0.11 0.72 0.64 
Dividend... 1.50 1.12% 0.12% None None None 0.80 1.20 None None 0.48 
Biss & Laughlin......... ..Earnings...—Not available— D0.71 1.65 2.03 2.54 3.94 3.67 0.19 2.49 1.97 
Dividend... 0.33 0.08 None 0.33 0.66 1.25 2.75 2.75 None 1.75 0.99 
a -12 mos. to Jan. 31. b—12 mos. to Feb. 28. d—12 mos. to Apr. 30. f—12 mos. to June 30. g—12 mos. to July 31. i—12 mos. to August 31. 
) -12 mos. to Oct. 31. k—12 mos. to Nov. 30. D—Deficit. §—Before depreciation and/or depletion. 
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One Hundred Twenty-eighth Anoual Report to Sharcholders NATIONAL BAN 


Leading Banking Institutions 
Its Value 


Among the several hundred banks throughout the country that 
advertise in The Christian Science Monitor are many nationally known 
institutions. For instance, in the list of the 20 largest banks in the 
United States, compiled by “The American Banker,” there are 6 which 
advertise in the Monitor. Alert bankers whose business it is to reach 
people of means and business standing recognize the Monitor’s unique 


advertising value. May we give you full information? 
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A DAILY NEWSPAPER FOR ALL THE FAMILY 
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people of means and business standing recognize the Monitor’s unique 
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